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Installment Issue 
Aired in Heated 
Debate Before N.A.I.C °° 


Opposing Arguments of 
North America, Corroon & 
Reynolds Are Presented 


GALVESTON —The decks were 
cleared here Monday afternoon for the 
hottest subject on the tapis of National 
Assn. of that 
being installment payment of the term 
All other 


Insurance Commissioners, 


premium. 
committee sessions 
scheduled for that 
afternoon were can- 
celled and the larg- 


est meeting room 
of the hotel was 
jammed. Larson of 


Florida was the 
presiding officer. 
There was an at- 
mosphere of real 
drama evident as 
this question that 
has become increas- 
ingly supercharged 
in recent months 
was due for ventilation before this sig- 
nificant forum. 





J. R. Barry 


Leadoff speaker was John Phillips, 
assistant general counsel of North 
America. He remarked that he has been 


with North America and connected with 
insurance but three months. He was 
assigned to the installment payment 
problem and he said he was amazed as 
a newcomer to discover, in this day of 
such universal use of installment credit, 
that there was even an issue involved 
as to whether such credit should be ex- 
tended in the fire insurance business. 


Insurer Has Duty to Provide Credit 


To deny a company the right to pro- 
vide for installment payment of pre- 
miums, he said, and thereby force the 
company to substitute the services of a 
financial institution for the financing of 
premiums sO as to give assured the bene- 
fit of lower rate for term cover is not 
in the public interest. It would be an 
unjust, unfair, and wholly improper de- 
nial of the fundamental duty of an in- 
surer to serve the public interest. 

Mr. Phillips said the installment pay- 
ment endorsement does not affect the 
premium. The additional charge is added 
to, but is not a part of, the premium 
calculated by the term rule. If the en- 
dorsement is an agreement concerning 
the time within which the premium is 
to be paid, there is a serious question 
of whether its use can be regulated 
under any of the rating laws, for the 
time of payment has nothing to do with 
the determination of the amount to be 
paid for insurance. This question is in- 
volved in the action brought by Com- 
missioner Larson of Florida. 


Does Not Affect Insurance Risk 


The use of the installment payment 
endorsement does not affect the hazard 
or the risk made the subject of insur- 
ance. The difference in cost represents 
the privilege of paying the premium in 
deferred installments. The endorsement 
concerns only the time of payment 
which is not the subject of regulation 
under any rating law. Accordingly, he 
alleged that the action of certain com- 
missioners in disapproving its use under 
the rating laws is invalid. He men- 

(CONTINUED ON PAGE 13) 


INSURANCE VETERAN 


F. W. Koeckert of 
Commercial Union 
to Retire Dec. 31 


W. Koeckert, general attorney for 
Ganinanlina Union - Ocean Accident 
group, will retire Dec. 31 and executive 
control of the companies will be in the 








F. W. KOECKERT 


hands of H. W. Miller and Laurence 5. 
Jones, in charge of fire and casualty in- 
terests, respectively. 

Mr. Koeckert on Jan. 1948, retired 
as U. S. manager of the fire companies. 
He has been identified with the manage- 
ment of Commercial Union for more 
than 25 years and has been signally hon- 
ored with high positions in the insurance 
industry organizations. He is a past 
president of the National Board. 

In recognition of his service, Mr. 
Koeckert has been named a director of 
the U. S. boards of the five British com- 
panies in the group. 

Mr. Koeckert was originally con- 
nected with the old German Fire of 
Indianapolis and later went with Phoe- 
nix of Brooklyn in the Indiana field. He 
joined the western department of Fidel- 





H. W. Miller 


L. 8S. Jones 


ity-Phenix in Chicago as executive spe- 
cial agent, later becoming secretary. In 
1916 he was appointed western manager 
of Continental and the following year 
became a vice-president of that company 


and Fidelity - Phenix and American 
Eagle Fire, going to the New York 
office. 


Mr. Koeckert joined Commercial 
Union as assistant U. S. manager in 
1920. He was appointed U. S. manager 
and president of Commercial Union Fire 
in 1927. 

Mr. Miller succeeded Mr. Koeckert as 
U. S. manager of the fire companies last 
year. He started with the group in 
1914 in New York, advancing to special 
agent at Syracuse in 1919, In 1935 he 
returned to New York as secretary in 





Pacific National 
Gets Control of 
Paramount Fire 


NEW YORK—Owen M. Murray, 
chairman of Paramount Fire, announced 
here that arrangements have been con- 
cluded under which stockholders of 


i, 
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Owen M. Murray 


Paramount Fire will sell to Trans- 
america Corporation, San Francisco, on 
Jan. 3, 1950, a majority of their stock. 
Paramount’s directors have elected 
John L. Mylod president, effective Jan. 
3. W. L. Wallace, C. A. Brough, W. B 
Winchell, W. H. Vernier and George B. 
Leonard were elected vice- -presidents. In 
addition, W. M. Beale of New York 
and P. Warren Smith of Chicago will 
continue as vice-presidents. L. T. Wal- 


dron was elected vice-president and 
secretary; Norhet Henry, treasurer. The 
chairman, directors and standing com- 
mittees will continue as heretofore. 


The reinsurance and management con- 


tract between Paramount Fire and 
Home will be terminated at midnight 
Dec. 31, and thereafter Paramount will 


be operated as a running mate of Pa- 
cific National Fire, but will preserve its 
own identity. Paramount was organ- 
ized in 1938 with a capital of $300,000 
and surplus of $250,000. Recently the 
authorized capital was increased to $1 
million. 


Establish Fire Research 
Bureau in Southwest 


Southwest Research Institute, an in- 
dustrial research organization, has estab- 
lished a division of fire technology un- 
der the direction of Norman Penfold, 
assistant to the institute president. Mr. 
Penfold is an Illinois Tech graduate in 
the fields of fuels, heat and combustion. 

The new division will furnish research 
services at cost to industries, manufac- 
turers, insurance companies and inspec- 
tion agencies on problems of the physi- 
cal and chemical aspects of fire, com- 
bustion and explosion. 

Newly appointed board members of 
the division include John H. Alderson, 


chief of Los Angeles fire department; 
B. J. Burke, former New York fire 
chiet and former head of the damage 


control and fire-fighting section of the 
navy bureau of ships; Ned H. Dearborn, 
president of National Safety Council; 
George C. Hawley, chief engineer of 
the Texas insurance department, and 
Arthur C. Kreutzer, managing director 
of Liquefied Petroleum Gas Assn. 


charge of automobile production and 
underwriting, and in 1938 he became 
assistant U. S. manager in charge of the 
eastern department. 

Mr. Jones was appointed U. S. man- 
ager of Ocean Accident and president 
of Columbia Casualty in 1947, succeed- 


ing Henry Collins. Mr. Jones, formerly 
Chicago manager, has been with the 
group since 1923. 

A. J. Makims, general manager of 


Commercial Union, now on a business 
trip to Australia and New Zealand, will 
visit New York in January to bid formal 
farewell to Mr. Koeckert. 


N.A.I.C. to Move 
lts Headquarters 


Office to Chicago 


Many Things Started, Few 
Finished, at Galveston 
Convention 

By LEVERING CARTWRIGHT 


GALVESTON—Insurance 
sioners, 


commis 
departmental personnel, a 


dozen or so members of the Massa 


chusetts legislature, lawyers, account- 
a capital A, 


with 


followers, 
lightning 
haggard 
Thurs- 
in process of being bused to 
Glenn McCarthy’s Shamrock Hotel 
funland in the environs of Houston 


ants with camp 
their 


and 


ex-commissioners 


rods up, and confused 


members of the insurance press 


day were 


from W. L. Moody’s Galveston and 
Maceo’s Balinese Room and Texas 
Athletic Club. This was part 2 of the 
two-step Texas convention of National 
Assn. of Insurance Commissioners, 


the book 
but many 


Part 1 at Galveston was in 
from Sunday to Wednesday 
were on hand as early as Friday for 
committee meetings that started with 
a serious-minded and interminable ses 
sion on revision of the standard pro 
visions bills for & H. insurance. By 
Saturday they had two committee meet- 
ings going at the same time and there- 
after it was a matter of hunt and peck 


to find out what was going on. Every- 
body was asking everybody else and 
nobody knew. 


Many Things Started 


It was not a convention where much 
was in readiness for definite action, but 
a lot of things were started and old 
chestnuts were reheated. By Tuesday 
evening the pyrotechnics had con- 
sisted of a brilliant, sharp and enter- 
taining legal set-to involving Wendell 
Berge, former anti-trust chief of De- 
partment of Justice, and now counsel 
for Assn. of Insurance Advertisers; 


Moses Hubbard, counsel for Interna- 
tional Assn. of Commercial Travelers 
Insurance Organizations, and Henry 


Moser of Chicago, in his capacity as a 
states rights man, over Berge’s request 
to have an advisory committee set up 
for the mail order insurance people; 
the scalding attack delivered by Com- 
missioner Malone of Pennsylvania, at 
the meeting on rates and rating or- 
ganizations, against the stock fire com- 
panies for their bitter division on the 
question of multiple location rating 
and for the minority group for heaping 
abuse and vilification on Superintendent 
Dineen of New York in appealing in 
legal proceedings his approval of the 
majority plan, Also, in executive ses- 
sion, it is reported that Commissioner 
Harrington of Massachusetts. dis- 
tinguished himself in addressing the 
examinations committee on the neces- 
sity of states conducting convention 
examinations in a most correct manner 
with the use of competent personnel, 
and the maiden speech of Cheek of 
North Carolina, in the debate on the 
location of central office, in endorsing 
the former decision to take it out of 
Raleigh and locate at Chicago. In this 
he pulled the rug from Commissioner 
Bowles of Virginia, who is it said was 
fostering a movement to keep the office 
in the south. 

Another electrified session was that 

(CONTINUED ON PAG® 16) 
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National 1 Board 
Answers Larson 


Review of Term Discounts 
Might Solve Installment 
Problem 


NEW YORK-—In reply to the 
questionnaire on installment payment 
of term premiums sent out recently 


by Commissioner Larson of Florida, 
the National Board over the signature 


of its general counsel, J. Raymond 
Berry, replied that to erect on an un- 
supported term rule another modifica- 


tion through the installment plan, which 
modification also is unsupportable by 
statistics, exposes state regulation to 
a burden it is doubtful it can bear. This 
burden it may never be called on to 
bear if the problem is approached in 
an orderly way. 

The installment premium problem is 
acute, Mr. Berry wrote, because the 
amount saved by the term discount 
is substantially larger than the charge 
being made by insurers for financing. 
Discount Review Might Be Solution 

A review of term discounts might 
result in a modification of them so that 
there would be little or no installment 
problem left, he suggested. 

The history of the term 
it was not applied uniformly 
out the United States, Mr. Berry’s 
reply continues. The percentage dis- 
counts were not uniform, the term rule 
would be suspended at certain times and 
in certain states and reinstated later, 
and it was not available for all classes. 


rule shows 
through- 


He said he was unable to find in the 
records of the National Board any 
reason for adoption of the term 


rule or any statistical support for the 
percentage discounts granted under it. 

There is some record which justifies 
the conclusion that the term rule was 
not to be applied to specially hazardous 
risks or to any class other than build- 
ings, dwellings and contents, barns and 
contents and ordinary farm property. 
In former times rates were niade largely 
by local boards and “uniformity was 
more than could be expected; pooled 
statistics were unheard of and judgment 
rating was the rule rather than the ex- 
ception.” 


Still Not Uniform 


The term rule still is not uniform 
over the country as to discounts or 
classes, he states. A probable explana- 
tion lies in the development of rating 
through local state rating organiza- 
tions. Underwriters desired to apply 
the term rule only to those classes 
where they. believed stability had been 
established. The experience of a class 
in one state, as to volume and losses 
or both, might be considerably different. 

The term rule is firmly imbedded in 


insurance. Spot checks show that 70 
to 85% of the fire business is written 
on term, the bulk of it for three years. 
Term writing is a business practice of 
the greatest importance to the insuring 
public, he stated. 

With nationwide rate legislation, 
justification of the term 


the 
rule discounts 


becomes more important, if not im- 
perative. The problem is national in 
scope and should be so approached. 


The justification of discounts today can 


be made only by showing savings in 
expense. That term w riting does save 
on expense is true, but the question is 


how much is saved. 
Practical Suggestion 


If the present discounts or some 
other scale can be supported factually, 
even though incompletely, it might be 
well, pending a more detailed study, 
to adopt that scale even though there 
may be some lack of exactness. 

Mr. Berry's reply to the Larson ques- 
tionnaire was sent to those companies 


writing term business on an_ install- 
ment plan in Florida and was ac- 
companied by a bulletin from the Na- 


Florida Court 
Orders Use of 80% 
Installment Plan 


The Florida court of chancery has 
entered an order directing Florida Rat- 
ing & Inspection Bureau to use the so- 
called 80% installment payment plan for 
the term fire premium, pending a final 
decision in the case that was referred 
to the court by Commissioner Larson. 
In order to get the matter before -the 
court, Mr. Larson disapproved the 
S.E.U.A. filing of the installment plan. 
The S.E.U.A. filing was for the 78% 
plan; thta is, — the first year the 
premium to be 78% of the full annual 
premium. The 80% plan is the one that 
has been employed by North America. 


Agents Seek to Intervene 


At the same time there has been 
filed with the court a petition to inter- 
vene in behalf of J. Paul Lassiter, pres- 
ident; L. P. McCord, state national di- 
rector; Cooper M. Cubbedge, director 
of Florida Assn. of Insurance Agents, 
and the association itself. The court 
has given 15 days to show cause why 
the agents’ petition should not be filed. 
Walter H. Bennett, counsel of National 
Assn. of Insurnace Agents, is author 
of the petition. 

The petition calls on 
Larson to answer the pleadings, 
as the Florida Rating Bureau, 
America and General of eSattle. 
court is asked to decide that all 
installment payment plans violate the 
Florida laws and that insurers lack 
power to egage ‘in the banking or 
financing business in relation to the ex- 
tension of credit for premiums or exact- 
ing charges for any service other than 
legitimate premiums for isurance pro- 
tection, also the court is asked to di- 
rect Commissioner Larson to make an 


Commissioner 
as well 
North 
The 
the 


investigation to determine if the “sub- 
stantial discount or rebate’ granted 
after the first year of the term consti- 
tutes such a discrimination in price as 
to be contrary to Florida and federal 
laws. 
Full Commission, if O.K.d. 

If the ‘court, however, finds that the 


installment plan is legal and valid, then 
the court is asked to direct the Commis- 
sioner to require every company operat- 
ing on this plan to pay its agents the 
fuel commission for the entire term from 
the first annual premium. This would 
be required under the Florida law, ac- 
cording to the petition. 

The argument in the petition is 
lengthy and is an expansion of views of 
Mr. Bennett that have been extensively 
publicized. 


suggesting to such com- 
they respond individually 
The bulletin also asked 
these companies to indicate whether 
they agree with the board’s answer 
to Mr. Larson’s questionnaire. 

One of the companies making a re- 
ply to Mr. Larson outlined the savings 
in expense On term business. On a one 
year policy a card is punched which is 


Board 
that 
Larson. 


tional 
panies 
to Mr. 


used to prepare all accounting and 
statistical records. It is estimated the 
fire card is tabulated an average of 13 


times. The same procedure is followed 
on three and five year policies. On an 
annual policy, in 13 years the com- 
pany would handle 13 cards each 13 
times. On a three year policy it would 
handle five cards each 13 times and on 
a five year policy three cards each 13 
times. 

Installment premiums are _ handled 


The only additional work 
is to check accounts 


the same way. 
for the company 


for installments due, and for this the 
company gets an additional amount 
through its installment charge. There 


are savings in the underwriting depart- 
ment which are similar to those in the 
accounting department. 


Plan Well Ahead 
for Quebec Rally 


- = 
of Commissioners 
The Canadians are planning well 
ahead for the 1950 annual meeting of 
National Assn. of Insurance Commis- 
sioners at Quebec June 12-16. A pam- 
phlet was distributed this week at Gal- 


veston during the N. A. I. C. winter 
gathering outlining the program and 
accommodations in detail and includ- 


ing a form for sending in reservations. 

Close planning is required because the 
Chateau Frontenac can accommodate 
only about 650, and about 200 more can 
be handled at St. Louis and Clarendon 


hotels. There are other accommoda- 
tions at Kent House, Montmorency 
Falls, six miles distant. Requests for 


reservations might run 1,200 or more, 
especially since many will convert this 
into a vacation trip and take their fami- 
lies. 

Instead of the kick off meeting of 
the executive committee being held Sun- 


day of convention week, as has been 
the custom, this will be held Monday, 
and the convention will run through 


Friday rather than ending Thursday. 

There will be a Saguenay river trip 
over the week end. The Quebec gov- 
ernment will be host to the commis- 
sioners and their wives on this jaunt, 
and the cost for others will be $50 or 
$55 per person. 

There will be special trains from Chi- 


cago and Quebec. Georges Lafrance, 
Quebec superintendent, is honorary 
chairman of the re Soon gts 


A. A. Tousaw, Sun Life of Montreal, 


executive secretary. 


Traver Praises Philip 
Morris Fire Safety Efforts 


“Active and intelligent cooperation of 
cigarette companies can go a long way 
towards fighting careless smoking,” 
George Traver, public relations director 
of the National Board, told a “fire pre- 
vention” luncheon sponsored by Philip 
Morris at New York. 

Citing the continuing “Don’t Smoke 
in Bed” campaign of Philip Morris as 
an example, he complimented the com- 
pany on its new campaign in the vend- 
ing machine field. In this plan Philip 
Morris is offering an attractive three- 
color sticker—carrying the message 
“Make Every Week Fire Prevention 
Week’’—to all vending machine oper- 
ators with the suggestion that it be 
placed on cigarette machines. 

The luncheon, attended by officials 
of safety, insurance and fire fighting 
groups, was the kickoff for a Philip 
Morris “sticker” safety campaign, which 
has been endorsed by, among others, 
National Safety Council and National 
Fire Protection Assn. as well as leading 
tobacco groups. 

Congratulating Philip Morris on its 
“real leadership in the fight against 
careless smoking,” Mr. Traver said the 
campaign shows that the company fully 
recognizes a social and civic responsi- 
bility. 

Others who added praise for the pro- 
gram included Commissioner Nathan C. 
Horwitz of the New York City fire 
department; Melvin Freeman, public 
relations manager of N.F.P.A., and 
J. E. Jagger, general manager of Inter- 
national Assn. of Fire Chiefs. 


Killer's Intent Is Pivotal Point 


Because the assailant in a pool room 
stabbing fray contended that he did not 
intend to kill or even to hurt his victim, 
who later died, the Georgia court of 
appeals upheld the jury’s verdict in the 
trial court that the insured died by acci- 
dental means. The judge held that if 
intent to kill had been shown the policy 
exceptions would have excluded double 
indemnity. The case is Hopkins vs. In- 
dependent Life & Accident. 


Much Expected of 
Agency Conference 


E. U. A. President Sees 
Growing in Value; 
Sheffe Reports 


NEW YORK—One phase of fire jp. 
surance operations which promises much 
for the future is 
the growing im- 
portance of confer- 
ring with those 
who sell the poli- 
cies, George H. 
Duxbury, U. S. 
manager of North 
British, stated in 
his address as re- 
tiring president of 
Eastern Under- 
writers Assn. at its 
annual meeting 
here. 

Fire executives 
are greatly encour- 
aged by the progress made to date jp 
their conference activities with local 
agents in E.U.A. territory, he said. The 
entire spirit with which the conferences 
have been undertaken has been predi- 
cated on the theory that insurers pay 
the losses and independent agents pro- 
duce the business. There is a middle 
ground of understanding between these 
two operations which contribute much 
to the progress of all. 


Meeting National Matters 





G. H. Duxbury 


He emphasized the importance of cre- 
ating and developing inter-regional con- 
ferences on phases of the business that 





F. W. Doremus 


Cc. D. Sheffe 


have national application. An important 
part of the job is research into signif- 
cant inter-regional problems. 

Opening the membership of E.U.A. 
to casualty companies “presages a fu- 
ture for this trade association which 
will present challenging problems for 
solution,” he added. Casualty and fire 
lines each have competent management 
and each has been committed to some 
specific plans and met thods that hereto- 
fore may have appeared to be diametri- 
cally opposed to the other. Necessarily 
insurers must recognize the possibility 
of economy in handling fire and casualty 
business in a single corporation. There 
are going to be many problems which 
trade associations can help in solving 
in this connection. 


Buyer’s Market Back 


Premium volume has levelled off 
somewhat, and a buyer’s market has fe 
turned. Sales planning and competitive 
selling are again the order of the day. 
A rising volume of premiums does not 
necessarily foreshadow a rising undet- 
writing profit, he pointed out. Stock 
fire companies 1921-1945 earned a net 
underwriting profit of only 1. 7%, much 
below that of industry in general. He 
noted no indication of desire by large 
companies to overwhelm smaller ones 
and despite many discussions and feats 
expressed as regards big business af 
industry, there is no indication that the 
competitive position is other thas 
healthy in insurance. 

A lot of good sound work is being 
done on the public relation side, it was 

(CONTINUED ON PAGE 15) 
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A Helpful Guide to the 





Selection of a Plate Glass Replacement Service| 





WHAT HAMILTON GLASS COMPANY OFFERS YOU 


One of the most modern, finest equipped glass warehouses in America. 


More than 170,000 square feet of floor space to serve your every need. 


Complete stock of practically every known type of industrial glass. 


A diversified selection means prompt delivery service. 






A separate and distinct department handling policyholders’ needs. 


Trained, experienced personnel assure you of efficient, friendly cooperation. 


One of America’s largest and finest fleet of trucks — fully equipped. 


Fast service is at your command when your policyholder needs it most. 


Competent, reliable employees with the largest staff of glazers in the Middle-West. 


Efficiency of operation means more for your money. 


WHAT HAMILTON GLASS COMPANY OFFERS YOUR POLICYHOLDERS 





Fast, reliable glass replacement service — usually the same day. 

Provides a minimum of inconvenience and trouble to your assureds. 

Emergency crew to make temporary accommodation if it is too late in the day for a 
glass replacement. 


Policyholders appreciate this extra cost-free service. 


Tightening loose glass without charge to insurance company or assured. 

Prevents needless breakage and eliminates possible liability suits. 

Inspection and contracting services for placing deteriorated store-fronts in an insurable 
condition. 


Prevents possible premium loss and builds policyholder good-will. 








Competent information is provided at all times on any glass problem. 


This is another engineering feature of Hamilton Glass Company. 


170,000 square feet exclusively 
devoted to glass. 


@ 
tambon GLASS COMPANY, inc. 


2750 WEST GRAND AVENUE, CHICAGO 12 


SERVICE AT YOUR COMMAND 
TELEPHONE EVerglade 4-1400 


fits Glass we have It 








Coerjlhing a Yass Company cam do... Aymilon ” bellor y 
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T. G Dahl: Susteods 
Cullison as Crop- 
Hail Assn. Head 


1949 Hail Premiums 
Increase 5% to Total 
of $331/. Million 


T. G. Dahl, Great American, was 
of Crop-Hail Insur- 
Assn., 


the annual 


elected president 
ance Actuarial 


e the advisory or- 
ganization, at 


meeting at 





J. B. Cullison, Jr. T. G. Dahl 


Chicago, Dec. 1. He succeeds James 
B. Cullison, Jr., the organizer and the 
moving spirit of the association during 
its first two years. 

The new vice-president is E. R. 
Smith, secretary of the hail department 
of Home. Bert R. Walinder, secretary 


of America Fore, is the secretary, and 
Richard J. Roth is assistant secretary 
and manager. 

The success of the Crop-Hail Assn., 
which embraces practically every stock 
fire company writing hail insurance, 19 
company groups and a total member- 

a 
oihye 
a 


PRO-RATA 
EXCESS OF LOSS 











ship of 64 companies, is largely due to 
the motivating work of Mr. Cullison, 
who has enjoyed the confidence of the 
company officials in this venture. 

Mr. Cullison, although stepping down 


as president of the association, retains 
his position as consultant to Rain & 
Hail Insurance Bureau. He has for 


many years been a commanding figure 
in the crop hail business. He started in 
the field in 1914 as special agent for the 
general agency of Otjen & Taylor in 
western Oklahoma and western Texas. 
During the loss adjustment seasons of 
1915-16, he adjusted losses for Western 
Hail & Adjustment Assn. 

In 1917, Mr. Cullison became man- 
ager of the hail department of Twin 
City Fire and assistant manager of the 
hail department of Great American and 
American Alliance, working for the 
general agency of Mowry & Gordon at 
Minneapolis. He was appointed man- 
ager of the Rain & Hail Bureau in 1919. 
He retired as manager in January of 
this year. Mr. Cullison has attended 
every meeting of Western Hail & Ad- 
justment Assn. since 1915, and was 
chairman of the advisory committee for 
21 years and served a term as president. 


Mr. Dahl’s Experience 


Mr. Dahl has been with Great Amer- 
ican since 1924. He started in the busi- 
ness as a local agent at Kennedy, Minn. 
In 1928 he became assistant manager of 
the hail department at Chicago. He 
served as special agent in Nebraska dur- 
ing 1932-33 and as state agent in Illinois 
in 1934. In that same year he was 
made manager of the hail department. 
Four years later he took over also the 
duties as manager of the farm depart- 
ment. He has been vice-president of 
Crop-Hail Assn. for two years. 

Named to the executive committee 
were the officers and H. G. Bannerman, 
Hartford Fire; L. G. Van Zile, Fire- 
man’s Fund; C. F. Laude, Rain & Hail 
3ureau; L. E. Morgan, Corroon & 
Reynolds; W. A. Seely, 


Crum & Fors- 
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ter, and R. B. NEE ir, Et. Poul 
F. & M. 
In the preliminary report of hail ex- 


perience for 1949, Mr. Cullison said that 
the premiums increased 5% to a total 
of $33,580,528, as compared with $31,- 
930,213 in 1948. The loss ratio of 
46.15% continues the favorable results 
that the stock companies have enjoyed 
since 1946. 

A breakdown of premiums and losses 
by states and the rank of states in pre- 
mium income is shown below: 





Rank by Pre- Loss 

Premium miums Losses Ratio 
State Income $ x Go 
Kan. 1 4,645,105 3,029,344 65.22 
Tex. 2 4,363,038 3,804,705 87.20 
N. Car. 3 3,424,485 897,772 26.22 
N. Dak 4 2,572,253 1,080,700 42.01 
S. Dak 5 2,450,363 1,450,243 59.18 
Minn 6 2,152,725 551,467 25.62 
Neb. 7 1,939,895 743,545 38.33 
Okla. 8 1,882,054 1,441,832 76.61 
Mont. 9 1,399,909 247,790 17.70 
Iowa 10 1,279,831 146,509 11.45 
Ill. 11 1,186,780 116,259 9.80 
Va 12 772,009 134,580 17.43 
S. Car. 13 757,052 187,459 24.76 
Ky. 14 717,586 160,248 22.33 
Ga. 15 693,093 436,083 62.92 
Idaho 16 435,812 30,270 6.95 
Colo. 17 313,011 166,804 53.29 
Wash 18 309,062 21,591 6.99 
Ariz. 19 248,964 28,943 11.63 
Ore 20 235,629 1,333 57 
Tenn 21 214,953 66,650 31.01 
Conn 22 197,493 261,493 132.41 
Mo. 23 190,668 7 65.74 
N. Y 24 162,073 5 13.90 
Ind. 25 115,665 6 18.69 
Maine 26 113,189 4 15.41 
a. 27 110,059 55,9 50.79 
Ohio 28 103,322 24,0: 23.28 
N. Mex 29 90,040 106,118 117.86 
Wis. 30 86,746 16,542 19.07 
Mass. 31 83,215 28,484 34.23 
Fla. 32 56,703 8,460 14.92 
W. Va 33 43,786 2,020 4.61 
Mich. 34 42,911 7,146 16.65 
} § 2$ 1,197 4.07 
15,9 57.94 
9,125 39.38 
1,830 8.73 
3,349 7.85 
1,008 
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How Does Dida dal 
Affect Insurance Agencies? 


WASHINGTON—Philip L. Baldwin, 
executive secretary National Assn, of 
Mutual Insurance Agents, has written 
W. R. McComb, wage and hour ad. 
ministrator, asking these questions re. 
garding the new law increasing the min- 
imum wage to 75 cents per hour: 

“Does an agent who oe his own 
independent business, representing 
numerous insurance counaallll come 
under the definition of ‘employer’ with 
respect to the payment of the minimum 
wage? 

“Does an agent representing insurance 
companies doing business only in the 
state where the agency is located come 


under the authority of the act, as 
amended, with respect to the minimum 
wage?” 


Mr. Baldwin i in a statement said many 
mutual agents “are sorely puzzled by 
the vagueness of the law’s provisions,” 

In fact, the entire insurance industry 
appears to be in doubt about extent of 
application of the law to agencies 
throughout the country. 

“We are particularly interested,” he 
wrote Mr. McComb, “in the interpreta- 
tion of section 133, paragraph A, which 
provides * that the provisions of sec- 
tion 6 and 7 shall not apply with re- 
spect to any employe employed by any 
retail or service establishment more than 
50% of which establishments’ annual 
dollar volume of sales of goods or sery- 
ices is made within the state in which 
the establishment is located.” 

Mr. Baldwin said he and President 
Hunter of N.A.M.I.A. feel that clarifica- 
tion of section 13, in its application to 
insurance agents, is essential. 
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executive secretary and treasurer and 
other necessary employes. To defray 
the expenses, the committee would have 
the authority to assess subscribers, 
based on their net premiums. 


Casualty Definitions #t Plan Would Mean 


GALVESTON —At the N.A.I.C. 
meeting here a plan to create standard 
definitions of classifications of fire, 
marine and casualty insurance and 
combinations thereof was submitted by 
the industry to the subcommittee on 
definition and interpretation of under- 
writing powers, headed by Malone of 
Pennsylvania. 

Speaking for the special industry com- 
mittee, J. Victor Herd, America Fore, 
suggested that a 15-member industry 
committee be appointed by the com- 
missioners with the power to recom- 
mend definitions, classifications and in- 
terpretations respecting fire, marine, in- 
land marine, casualty and surety or 
combinations thereof, and allocations to 
a class or classes of any type of risk. 


C. W. Pierce of F. L. A. to 
Mark 50th Year in Insurance 


On Jan. 1 Curtis W. Pierce, president 
of Factory Insurance Assn., will mark 


his 50th annivers- 
ary in insurance. 
His career on the 


engineering side of 
the fire business 
has been a brilliant 
one, and it is as- 
tonishhing to dis- 
cover that he is old 
enough to have 
spent 50 years in 
business. 

Mr. Pierce joined 





the Factory Mu- 

tuals in 1900 in the 

Cc. W. Pierce inspection depart- 
ment as a cub 

draftsman and office boy. He spent 11 


years there and then went with Conti- 
nental as an inspector. He became secre- 
tary and then vice-president in charge 
of engineering. 

When the board of F.I.A. asked him 
to take charge in 1942, it was in recog- 
nition of his unusual qualifications as 
both a fire engineer and an executive. 
By the end of the first year, on July 1, 
1943, he had effected the physical re- 
organization of F. I. A. into a national 
establishment. The consolidation re- 
quired patience, skill and persuasiveness 
of the first order. It was a complex 
and delicate task. 

Mr. Pierce represented Continental at 
one of the early meetings called to dis- 
cuss the nationalization of F.I.A. and 
several years previously he had on a 
similar Occasion recommended the na- 
tionalization of the organization. He 
was unanimously elected to head F.I.A. 
In the years since F.I.A.’s liability has 
grown tremendously, to a record $32 
billion in 1949, as values increased and 
inflation helped along the process. In 
the six years since the consolidation, 
F.I.A. has operated each year in the 
black. 

In the first world war Mr. Pierce 
was assigned by Continental to the fire 
prevention section of the War Industries 
Board. In the second world war he 
was unanimously elected by the fire, 
casualty, and boiler companies, stock, 
mutual and reciprocal, to head the Na- 
tional Bureau of Industrial Protection. 
This was the group that made available 
technical information and service of the 
insurance business to the war economy, 
and the bureau made 65,000 reports. 





License New Ky. Insurer 


Kentucky Farm Bureau Mutual is 
now licensed to write fire and wind- 
storm for members of the Kentucky 
Farm Bureau exclusively. J. H. Kelker, 
Chicago, manager of Country Mutual 
Fire, will go to Louisville to get the 
business of the new company started. 





Referring to the report submitted by 
the industry committee last June, Mr. 
Herd stated that the adoption of a 
classification plan of kinds of insurance 
would: 

“Afford assistance to supervisory au- 
thorities in interpreting regulatory stat- 
utes; would serve to place kinds of 


insurance in broad categories for sta- 
tistical purposes and would appear to 
be of some aid in the administration of 
rate laws; would serve as a working 
guide to help fix the scope of any rate 
regulatory law which failed, in the sec- 
tion defining its scope, to use or refer 
to precise language as to the kinds of 
insurance included or excluded. 

“Would aid in the avoidance of un- 
necessary overlapping in the scope of 
activities undertaken by rating and sta- 
tistical bureaus, and 

“May point the way to solution of 
problems which arise when different 


= [SSE ———_——— 





tax rates or laws apply to different 
kinds of insurance.” 

The report of the industry committee 
was accepted by the commissioners’ 
committee, which stated that it would 
recommend to the full association that 
the industry be permitted to go. ahead 
with its proposal. Mr. Herd stated the 
industry committee will hold an early 
meeting to “iron out the bugs in the 
plan” and report in June. 

The commissioners also accepted the 
factual report of the joint committee on 
interpretation and complaint submitted 
by Joseph G. Bill, executive secretary. 





Woodrow Wilson 
on September 9,1912 said... 





f .f / 













‘Lt has never come from the government... the history 


of liberty is the history of the limitations governmental 
power, not the increase of it” 


‘Sas miracle which is America was built by individuals hard at 


work in a free economy—a free economy created by our Founding Fathers through 


the limitation of the powers of government. Are we now ready to go back- 


ward—ready to build up the powers of government—ready to barter our price- 


less heritage of liberty in exchange for mere promises of cradle-to-grave security? 


The warning sounded 37 years ago by Woodrow Wilson must now 


be acted upon—if the American way of life is to be preserved for this genera- 


tion and generations to come. 





FIRE = AUTOMOBILE *« MARINE « CASUALTY + SURET 


Head Office: 401 California Street, San Francisco 20, California 
Departmental Offices: New York + Chicago + Boston + Atlanta + Los Angeles 


FIREMAN’S FUND INSURANCE COMPANY + HOME FIRE & MARINE INSURANCE COMPANY 
FIREMAN’S FUND INDEMNITY COMPANY - WESTERN NATIONAL INSURANCE COMPANY + WESTERN NATIONAL INDEMNITY COMPANY 
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N.C. Fire ates 
Cut by $1% Million 


RALEIGH, N. C.—Changes in North 
Carolina fire insurance rates estimated 
to give a net reduction annually of $1,- 
474,810, or $282,384 more than had been 
proposed by North Carolina Fire In- 
surance Rating Bureau, have been ap- 
proved by Insurance Commissioner 
Waldo Cheek. 

No effective date was announced for 
the changes. Instead, Mr. Cheek said 


the date would be fixed later. Mean- 
while, he cautioned, no existing policies 
may be cancelled and re-written or 
endorsed in order to take advantage of 
the rates. 

The commissioner went beyond the 
rating bureau’s recommendations in ex- 
tending reductions to all private resi- 
dential property and outbuildings. The 
reduction rate on this class was fixed 


at 3%4%. Bureau proposals included 
reductions only for dwellings with 
chimneys or flues not built from the 


ground up. 
The commissioner also approved a 
35% reduction for oil risks instead of 





tH UNUSUAL 
is THE USUAL 


'm KURT HITKE & CO. sce: 





CALL THE OFFICE 
NEAREST YOU 
FOR PROMPT SERVICE ON 
HARD TO PLACE RISKS 





KURT HITKE & 


1671 Wilshire Bivd. 
LOS ANGELES 14, CALIF. 
Phone Dunkirk 8-3161 


175 W. Jackson Blvd. 
CHICAGO 4, ILLINOIS 
WaAbash 2-3622 


COMPANY, INC. 


Reisch Building 


SPRINGFIELD, ILLINOIS 
Phone Springfield 8-4305 








the 25% recommended by the bureau. 
However, it was estimated that this 
would result in no greater dollars-and- 
cents change because special forms on 
which insurance could be written for 
large risks at generous rate reductions 
were abolished. It was brought out 
during a public hearing that these spe- 
cial forms had been more widely used 
than the rating bureau or department 
was aware. 

Another change by the commissioner 
removed a portion of the increase 
which had been sought on theaters and 
moving picture houses. The bureau 
asked for a 20% increase, except where 
the buildings were fire-resistant or 
sprinklered. Moving picture owners 
complained that they had been increased 
25% a year ago. Mr. Cheek approved 
the 20% increase for all frame risks 
in the class, and also for brick risks in 
unprotected areas. However, he allowed 
only a 10% increase in rates for brick 
protected buildings. 





Minn. Tribe Has Pow-wow 


The tribe of Pee Quack Oshta Gwan 
held its traditional “dog feast” at Min- 
neapolis Dec. 3. This is the organiza- 
tion of elder fire company field men for 
Minnesota. 

W. P. Canterbury was elected chief, 
succeed!ing G. W. Wiik. Morris W. 
White, retired, and Will H. Unger, re- 
tired, were elected medicine man and 
historian, respectively. 





Install Brokers‘ Officers 


Charles A. Merante, who was recently 
reelected president of Brooklyn Insur- 
ance Brokers Assn., was installed in 
office at the association’s annual dinner 
and dance Dec. 1. Other officers in- 
stalled are: William J. Kennedy, first 
vice-president; Max Klotz, second vice- 
president; Herbert Pohs, third vice- 
president; John B. Swift, treasurer, and 
George J. Mutari, secretary. 





Chicago Adjusters Plan Party 


The Casualty Adjusters Assn. of Chi- 
cago will hold its annual Christmas 
party at 6 p. m. on Dec. 15 in the Mor- 
rison hotel. There will be a dinner and 
floor show. J. C. Donovan, Hawkeye 
Casualty is in charge of the program. 





Paul E. Grubbe, 41, executive vice- 
president of E. I. Evans & Co., Colum- 
bus, O., actuarial firm, was killed when 
his private plane crashed near Portage, 
Pa. Mr. Grubbe was with Ohio indus- 
trial commission for 10 years before he 
helped form the Evans firm in 1944. 





mating Service. 





MUTUAL SERVICES 


offers an 


ESTIMATING SERVICE 


to automobile fire and casualty insurance companies. 





We solicit an opportunity to save your company an average of fourty-two percent or One 
Hundred Fourty dollars per claim through our system of Material or Physical Damage Esti- 


This service is available throughout Pennsylvania and surrounding areas. 


For a Brochure describing this service, write 


MUTUAL SERVICES >i’. 











N duihers Ky. Roel 


Sponsor Broadcasts 


COVINGTON, KY.— Orville Noel, 
Covington, president Northern Ken. 
tucky Insurance Agents Assn., made the 
introductory talk last Sunday at the 
first broadcast of “Safety Serenade,” 
the new program sponsored by the 
agents’ group over station WZIP here. 

In addition to Mr. Noel, the com. 
mittee which aaagen the broadcast 
series consisted of Vice-President R, F. 
Simpson, Newport, Secretary E. M. 
Hughes, Fort Thomas, F. J. Kreinest, 
Covington, and G. E. Lewis, Covington. 

The northern Kentucky association 
was host to a regional meeting at Ken- 
tucky Assn. of Insurance Agents last 
week, at which the proposed new state 
insurance code was discussed. Over 50 
agents attended. 


25-Year Club Has Reunion 


The annual dinner and reunion of 
North America employes with 25 years 
or more of service attracted nearly 350 
members of the Quarter Century Club, 
The principal dinner was held at Phila- 
delphia and simultaneous dinners were 
held at Chicago and San Francisco. 

John A. Diemand, president of North 
America and honorary president of the 
club, made a short talk. The entertain- 
ment included a square dance. 


Dinner for “Norbrit Guards” 


Some 94 New York and Philadelphia 
members of the “Norbrit Guards,” 25- 
year service organization of North 
British group, attended the annual din- 
ner at New York. 

Similar dinners were held simulta- 
neously at Boston, Detroit, Columbus, 
Chicago and San Francisco. 

U. S. Manager George H. Duxbury, 
a veteran of 








more than 38 years of 

service, presided at the New York 
affair. 

E. J. Meiners, “Guards” president, 


who acted as toastmaster, reported that 
the membership now totals 182, with 
149 active members and 33 honorary, 
an increase of 21 members during the 
year. 


Mass for J. J. Hoey 


A memorial mass for James J. Hoey 
will be celebrated in the Lady Chapel 
of St. Patrick’s Cathedral, New York 
City, at 8:30 a. m. Dec. 15. Mr. Hoey, 
who died in 1941, was head of the Hoey 
& Ellison agency, New York City, and 
had been vice-president of the America 
Fore group and a deputy superintendent 
of the New York department. At the 
time of his death he was collector of 








internal revenue of the port of New 
York. 
Zimmerman Heirs Sue 

Suits for $300,000 have been filed 


against Canada Steamship Lines by the 
heirs of R. E. Zimmerman and Esther 
S. Zimmerman, who lost their lives in 
the Noronic fire. Mr. Zimmerman was 
state agent of Commercial Union in 
Ohio. The suits were filed at Columbus, 
where the Zimmermans resided. 





Bancroft Corporate Secretary 


Richard H. Bancroft has been made 
corporate secretary of St. Paul Fire & 
Marine, Mercury and St. Paul-Mercury 
Indemnity. He joined the parent com- 
pany in 1923, was made inland marine 
manager of St. Paul and Mercury in 
1935, assistant secretary in 1937 and 
secretary in 1943. 





The annual meeting and Christmas 
party of Insurance Accountants “— 
will be held in New York City Dec. 





The estate of William C. 
has sold his agency at Morristown, N. J. 
to Fred A. Barbanes, past president of 
Morris County Assn. of Insurance Agents. 
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Malone Blasts ‘Fire 
Company Multiple 


Location Schism 
GALVESTON —At the N.A.IL.C. 


meeting here, Commissioner Malone of 
Pennsylvania delivered a scorching crit- 
icism of stock fire insurance for its 
schism in the matter of multiple loca- 
tion rating plans. He particularly lam- 
the attorneys representing the 
companies appealing from Superintend- 
ent Dineen’s approval of the Escott 
plan in New York for allegedly heaping 


basted 


abuse and vilification on Mr. Dineen. 
He closed with an impassioned plea 
for the stock fire people to resolve 


their differences. Otherwise, he charged, 
ammunition will be furnished advocates 
of federal regulation and if that comes 
about insurance will not have the op- 
portunity it has had with state officials 
to engage in prolonged deliberations. 
Washington officialdom, he declared, 
hears the evidence and gives a quick 
and final answer. 

This blast came at the end of a long 
session of the N.A.I.C. committee on 
rates and rating organizations, of which 
Malone is chairman, Tuesday after- 
noon. 


Plea for Compromise 


Harrington of Massachusetts pre- 
ceded Malone in entering a plea to the 
fire companies to arrive at a compro- 
mise. Mr. Malone spoke while holding 
in his hand a book of 214 pages giv- 
ing the transcript of the 5%4-hour open- 
ing statement of the attorney in the New 
York appeal. He said the companies 
have a perfect right to disagree with 
what Mr. Dineen did and to bring the 
action that they did, but he condemned 
vehemently the alleged vilification of 
Mr. Dineen personally. Also he com- 
plained that the appeal is off base in 
attempting to impugn the motives of 
the segment of the business that favors 
the Escott plan. Mr. Dineen, he said, 
is charged in that opening statement 
with being concerned only with the 
blue chips of American industry and 
with the big-time agents and brokers 
and with failing to consider the little 
fellow. That sort of thing, he asserted, 
is meat for those in Washington that 
want control of insurance. 


New Classification Sought 


The meeting started off with a re- 
quest from L. A. Vincent of National 
Board for approval of a proposed new 
classification of earthquake and _ sprin- 
kler and water damage, explosion nd 
aircraft and motor vehicle damage lines. 
National Board wants to introduce the 


changes Jan. 1. Harrington objected 
that the commissioners had not been 
given adequate opportunity to study 


the matter and he also entered objection 
to the idea of doing away with provid- 
ing detailed state experience on some 
of these lines. The plan contemplates 
providing nationwide statistics because 
of the small .premium volume involved 
for individual states. 

Ivan Escott, executive vice-president 
of Home, took the rostrum to discuss 
aspects of the plan to which his name 
has become attached. At the outset 
he expressed the hope that his name 
would become disattached from the plan, 
Saying it ought to be known as the 
credit and debit plan for multiple loca- 
tion risks. However, he had not con- 
sulted the headline writers on that idea. 
He said the plan has been approved in 
five states, it has been little used and 
the experience under it has been frag- 
mentary. The companies are divided 
about three to one on the subject. 

Mr. Escott was pressed by Harring- 
ton to say whether he now favored ex- 
tending the principle of experience rat- 
ing to brsiness other than multiple lo- 
cation. The answer was that he does 
not approve such principle. 

T. D. McCarl, manager of multiple 
location service office, read a memor- 
randum concerning a proposed study of 


expense of doing a multiple location 
business. Francis Perryman of Royal- 
Liv erpool expatiated on this, saying the 
purpose is to find out what this busi- 
ness costs to administer. The idea is to 


follow uniform accounting procedure 
in the investigation. 
Mr. Dineen asked whether M.S.S.O. 


intends to employ outside cost account- 
ants. Mr. Perryman’s answer was that 
the companies can do the job on their 
own without outside help. 

J. Victor Herd of America Fore was 
asked to state the policy of his group 
as to entering appeals in states other 


than New York where the Escott plan 
is approved. He replied that the in- 
tention is to perfect an appeal wherever 
this happens. There will be no effort 
to delay proceedings in other states un- 
til the New York case is settled, al- 
though he said the New York record 
will certainly be of much interest else- 
where. 


Malone Will Approve Plan 


Mr. Malone began to show increasing 
irritation. He said he intends to ap- 
prove the Escott plan the day it is filed 
and he complained of the prospect of 


_ 


/ 


the program being held up for a year 
or more pending appeal through the 
courts. 

Harrington proposed that the com- 
mittee engage in a study of a profit 
formula for casualty business and this 
was adopted without discussion. 


James M. McCormick, former Ten- 
nessee commissioner, took a prominent 
part in the N.A.L.C. proceedings at Gal- 
veston. He had been doing examining 
work for Georgia and at Galveston he 
was introduced as an examiner of the 
Mississippi department. 
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IF YOUR REGULAR MARKETS DECLINE — SEE US 


A PLACING OFFICE 
FOR UNUSUAL LINES 


LONG HAUL ( cota ) 

TAXICABS ( cova ) 
BUSSES (conto: ) 
U-DRIVE-IT 


General Liability —cwome: 


CARNIVALS — AMUSEMENT PARKS 
PRODUCTS — MALPRACTICE 


* 
MARINE — SURPLUS FIRE 


EXCESS ano REINSURANCE 


We Invite your Inquiry 


STAUNTON, GLOVER & CO. 


CHICAGO 4, ILLINOIS 
175 W. Jackson Bivd. HARRISON 7-5807 
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PIECE GOODS 


DON’T HAVE TO 


BE “JUNKED” 





You wouldn’t “junk” a gravy-stained vest, yet 
you are apt to discard piece goods that have been water-soaked or smoke- 
damaged. 

Gravy stains can be removed. So, too, can water and smoke be 
removed from piece goods if they’re sent to us immediately for our exclusive 
“Renotex” processing. 

Losses Minimized 

Smoke odors are removed completely; water and :noisture are 
entirely extracted, and the mill lustre replaced. As a result most of the 
processed goods can be returned to stock or offered for sale at the same 
price as new merchandise. 


Prevent Mildew 


In all cases where piece goods are heavily water-soaked, the quicker 
we are contacted, the better will be the chance of avoiding mildew. Simply 
phone or wire and one of our experts will be on the scene in a matter of hours. 


Further information about our unique service is 
furnished promptly upon receipt of inquiry 
Write Dept. U-8 today. 


TEXTILE 







Rescue Seruice 


Louis’ 1, Mo., CE 


920 Washington Ave., St 





eines Dhlidiiieis and District 
Chairmen Named in Wis. 


MILWAUKEE — J. O. Moreland, 
Hayward, and D. R. Morrissey, Apple- 
ton, have been appointed directors of 
Wisconsin Assn. of Insurance Agents to 
serve with the officers elected at the 
recent annual meeting. Under a revi- 
sion of the by-laws, the board replaces 
the former executive committee, which 
was also appointive, and had the retiring 
state president, Charles L. Manson, 
Wausau, as chairman. The officers are 
J. L. Ashton, Milwaukee, president; 
George A. Timm, Kenosha, vice-presi- 
dent; Don Gottschalk, Milwaukee, secre- 
tary and treasurer, and John H. Carney, 
Eau Claire, state national director. 

Also new is a board of 10 district 
chairmen appointed by the officers. They 
are R. A. Laub, Milwaukee; Rell Bar- 
rett, Racine; Arthur Setz, Waterloo; 
L. V. Weisensel, La Crosse; John de- 
Hartog, Waupun; Frank J. Hoffman, 
Manitowoc; Charles Hueseman, Apple- 
ton; G. S. Vassau, Antigo; O. T. Slags- 
vol, Eau Claire, and Ambrose Yehle, 
Superior. 

Officers, directors, district chairmen 
and the advisory committee of past 
presidents will attend all regular board 
meetings. 

The officers 
spring regional 


have decided to hold 
meetings again this 
coming year. Five or more one-day 
meetings will be scheduled in various 
key cities of the state in May. The 
association is having widespread suc- 
cess in its “Return Home Safely” cam- 
paign being conducted in November and 
December in cooperation with the Wis- 
consin motor vehicle department safety 
division. Wisconsin Outdoor Advertis- 
ing Assn. has donated 118 billboards 


carrying the safety message. Local 
agents and local boards are using 
printed pieces, newspaper, radio and 


direct mail publicity and other material 
developed for this program. Sidney E. 
Nelson, Racine, is chairman of the acci- 
dent prevention committee. 


The Insurance Women of Akron are 
entertaining 35 children of members, in- 
eluding grandchildren, nieces and 
nephews, at a Christmas party on Dec. 21. 

Moore & Walker, Kingsport, Tenn., 
have ene a branch office at’ Bristol, 
Tenn.-Va 





Convention Dates 





Dec. 12, Arkansas Agents, midyear, 
Marion Hotel, Little Rock. 

Dec. 15-16, American Management 
Assn., insurance section, Drake Hotel, 
Chicago. 

Dec. 27-28, American Assn. of Uni- 
versity Teachers of Insurance, annual, 
Biltmore Hotel, New York. 

1950 
March 6, Pittsburgh Insurance Day, 


William Penn Hotel. 

March 12-14, National Assn. of Insur- 
ance Agents Eastern Territorial Con- 
ference, Copley Plaza Hotel, Boston. 

March 16-18, National Assn. of Insur- 
ance Agents, Southern Territorial Con- 
ference, Buena Vista Hotel, Biloxi, Miss. 

March 20-21, National Assn. of Surety 
Bond Producers, Waldorf-Astoria, New 
York. 

March 27-30, Midwest territorial con- 
ference of N.A..A. and N.ALA. Na- 
tional State Directors, Statler Hotel, St. 
Louis. 

May 8-10, American Assn. of Man- 
aging General Agents, annual, Edge- 
water Gulf Hotel, Edgewater Park, Miss. 

May 15-17, National Assn. of Mutual 
Insurance Agents, midyear, Cavalier Ho- 
tel, Virginia Beach. 

May 15-18, National Fire 
Assn., annual, Atlantic City. 

June 15-17, New England Assn. of In- 
surance Agents, Poland Spring Hotel, 
Poland Spring, Me. 

Sept. 25-27, Bureau of A. & H. Under- 
writers, annual, Sky Top Manor, Poconos, 
Stroudsburg, Pa. 

Oct. 2-5, National Assn. of Insurance 
Agents, annual, Stevens Hotel, Chicago. 
Insurance Agents, annual, Hotel Statler, 

Oct. 24-25, Massachusetts Agents, an- 
nual, Springfield. 


Oct. 16-18, National Assn. of Mutual 
: # 


Protection 


‘Oct. 25-27, Kansas Agents, 
Broadview Hotel. Wichita. 


annual, 


December 8, 1949 


Midstate ganiinniek to 
Confine Operations to Neb, 


Midstate Underwriters general agency 
of Omaha, effective Jan. 1 will with. 
draw from Iowa and concentrate on 
activities in Nebraska only. Charles y 
Snow, who has been state agent for 
Nebraska, will take over the western 
half of the state with headquarters 3; 
Kearney, and the eastern half will pe 
divided between Charles R. Holoubek 
and Mallory Kountze, both of whom 
will have headquarters at Omaha. 

The firm represents Allemannia Fire. 
Century, Farmers Fire, Atlas, Home. 
lanf, and Sun Underwriters. 


Nicholson at F. P. School 


Roy L. Nicholson, Milwaukee, retired 
state agent of Springfield Fire & Marine 
and now a Milwaukee local agent, wif] 
speak on “Burning Up Your Job” at the 
opening session of the 1949 plant pro- 
tection and fire prevention school con- 


ducted by Milwaukee Assn. of Com. 
merce. 
Honor Agent on 50th Year 


J. Ben Wilkinson, local agent at 
Piqua, O., was honored at an informal 
luncheon given by Hartford Fire. He 
has represented the company for 50 
years. Phillip Beebe, assistant manager 
of the western department of Hartford, 
presented Mr. Wilkinson with a gold 
wrist watch in behalf of the company. 


N.C. Schools Under State Plan 


RALEIGH — Fifty-one of North 
Carolina’s 172 administrative school 
units now have signed up for fire in- 
surance under a state plan administered 
by the state board of education, accord- 
ing to Joseph H. McCracken, insurance 
plan director. 

The board instituted the system July 
1. It was authorized by the 1949 legis- 
lature. 








Year in and year out 
you'll do well with the 
HARTFORD 





—all forms of fire, 

marine and casualty 

insurance and fidelity 
- and surety bonds. 





HARTFORD FIRE 
INSURANCE COMPANY 


HARTFORD ACCIDENT 
AND INDEMNITY COMPANY 


HARTFORD LIVE STOCK 
INSURANCE COMPANY 


HARTEORD 15, CONNECTICUT 
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Expect No Radical 
Legislation to Result from 
Monopoly Hearings 


WASHINGTON—Observers here do 
not expect any radical .recommenda- 
tions from the “monopoly subcommittee 
of the House judiciary committee, 
headed by Rep. Celler of New York, 
concerning the insurance industry. This 
position is based on testimony of life 
insurance company executives, coupled 
with questions and observations of 
committee members. 

Sentiment was indicated that there is 

no need for: (1) federal regulation 
of the industry; (2) limitation upon 
companies’ size; (3) breaking up very 
large companies; or, (4) more stric‘ 
control over company investment oa 
cies. 
While Chairman Celler has indicated 
belief in necessity of some such meas- 
ures, indications are that his Demo- 
cratic colleagues on the committee, like 
Reps. Walter, Pa., Wilson, Tex., and 
Bryson, S. C., differ with him, and the 
same is true of Rep. Keating, N. Y. 
Republican, and believed true of Rep. 
Michener, Mich., former judiciary com- 
mittee chairman. 


Committee Members’ Attitude 


Walter, who sponsored insurance in- 
dustry anti-trust exemption legislation 
several years ago, has been regarded as 
a consistent friend of insurance. Keat- 
ing indicated by his questions and re- 
marks during the hearings that he saw 
no need for further insurance regulatory 
legislation. Michener is a conservative 
Republican and Bryson a conservative 
Democrat. The former attended none 
of the hearings, having opposed holding 
them this fall. 

Wilson told THe Nationa Unper- 
writer: “I am against federal regula- 
tion of insurance in any form. I am 
against any law regulating the size of 
any business. I am against closer gov- 
ernment control over insurance com- 
pany investments. There are some con- 
servative people on the committee, and 
some not so conservative. I don’t be- 
lieve the committee will recommend 
any radical departure in legislation with 
respect to insurance, or anti-trust legis- 
lation in general.” 


Charge Ill. Agent “Short” 


Holloway H. Melton, local agent and 
banker at Mounds, IIl., and until last 
September treasurer of the township 
school system, is alleged to be short 
about $113,000 in his accounts. 

[he alleged shortage was announced 
y August Crosson, a director of the 
First State Bank of Mounds, of which 
Melton was cashier until relieved of 
those duties about the time he resigned 
as school district treasurer. 

_An audit of his accounts was ordered 
alter state and federal bank examiners 
had called attention last August to 
gross discrepancies between balances 
Melton entered in the township school 











Calif. Captain 





Harold E. Barnhart, the new president 
of California Assn. 
of Insurance Agents, 
is a graduate of the 


business school of 
the University of 
California. He is a 


partner and vice- 
president of the 
Beckman - Mitchell 
agency at Visalia, 
having been associ- 
ated with that firm 
since 1931 except for 
a leave of absence 
for active duty with 
the navy as lieutenant-commander. 

Mr. Barnhart was a director of the Cali- 
fornia association in 1941-42 and again in 
1946-47. At the 1947 convention he was 
elected secretary-treasurer. 











records and the actual school balances 
in the bank. 

He was reported to have invested 
funds in various business enterprises. 
He was a partner in the Mounds City 
Terminal Warehouse Co., and the Mel- 
ton-Penrod agency in Mounds, and 


also in an alfalfa mill. 





$50,000 School Loss 


Fire partially destroyed the Big Cross 
grade school at Glens Falls, N. Y. The 
insurance loss will run approximately 


$50,000 to the 250-pupil school. Burning 
was confined to the combustible portion 
of the building, the wooden roof. Most 
other damage was smoke and water. 

The board of education valued the 
building at $165,000 and it was insured 
for 80% in Glens Falls and Niagara. 
General Adjustment’ Bureau is handling 
the loss. 


Form Skagit County Assn. 


\ Skagit County (Wash.) 
(Assn. has been formed 


Insurance 
and temporary 


9 
officers elected. 

Officers are: Ed Cahill of J. Herb 
Gardner agency, Mount Vernon, presi- 
dent; Norm Wallace, Burlington, vice- 
president; G. O. Moen, Jr., of Mount 


secretary. The 
the association 


Vernon Investment Co., 
first regular meeting of 
will be held Dec. 14. 


Atlantic Mutual and Centennial have 


opened a service office at Portland, Ore., 


with Alfred L. Merritt, Jr., formerly 
California special agent of North 
America, in charge. 





H™: a progressive local agent working on a prospect list for 
Inland Marine Insurance. He has a sales plan that works, and 
“Inland Marine Sales Guide’ 


the key to it is the Security’s new 
pictured at right. 


The ‘Sales Guide” has a fund of practical suggestions for making 
more money through Inland Marine Insurance. It tells what types 


Here is an agent 


on his way to making 


nots Monty. 


of people and firms have property that should be protected through 
Inland Marine Insurance, and which forms apply in each case. a 


When this money-making agent has completed his lists and sent 


out pre-call letters, he'll call on these prospects. Then he'll use the 
Security's invaluable “Inland Marine Rate & Information Guide” 
which gives the essential information on rates and forms about 
This compact folder is a mine of 


most Inland Marine coverages. 
valuable data — yet it’s pocket size, like 
he can always have it at hand when he n 


Security Insurance Companies 


HOME OFFICE: NEW HAVEN, 


Security Insurance Company 


of New Haven 





The East & West Insurance Company 


New Haven Underwriters 
The Connecticut Indemnity Company 


the ‘‘Sales Guide,” 
eeds it. 


so that 


Would you like to have a copy of either or 
both of these valuable Security sales helps? 
Simply complete the coupon and your 
request will be filled post-haste, without 


cost or obligation. 
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Security Insurance Companies 
New Haven, Conn. 


Please send me copies of the Inland Marine 
Guides checked below, without cost or obligation. 


[] INLAND MARINE SALES GUIDE 


INLAND MARINE RATE 
AND INFORMATION GUIDE 


CONNECTICUT 
of New Haven 
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I.C. Will Move Headquar 


(CONTINUED FROM PAGE 1) 





on deferred payment of the term pre- 
mium in fire insurance. This was the 
most immediate and important prob- 
lem facing the organization and what 
eventuated was a recommendation that 
a study be conducted and that every 
body refrain from rocking the boat 
until this had been completed. : 
What the future leadership is remains 
to be seen. Dineen of New York took 
a less prominent part than usual. It is 
understood that he desires to return to 
his fine Syracuse law practice, but that 
he won't quit under fire. When the 


legal battle over the fire insurance 
multiple location risk situation is settled 
he may bow out. Malone with his 
supercharged address could very well 
take command. Cheek of North Caro- 
lina is put down as a comer. Downey 
of California is assertive and gets into 
the fray frequently, but he is_ pre- 
occupied with detail, as incidentally is 
the California law. There is a great 
vacuum that needs to be filled and 
there is a cry for leadership. 

The Texans did the very best they 
could with the accommodations they 








COMPANY 
COOPERATION 


For almost 100 years we have been helping our 
agents get results, sincerely cooperating in solv- 
ing their special problems, and keeping them 
alert to today's opportunities through experi- 


enced fieldmen, backed 


up by an informative and 


reliable advisory service. Among the results is 
the confidence and satisfaction of our policy- 
holders and the growth and progress of our 


agents. 
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No wonder more and more agents are turning to 
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HAPPY NEW YEAR 


..ond FIRE PREVENTION 


How many holidays will fire mar this year? Fewer, certainly, if 
every agent applies himself actively to fire prevention work. 
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had but this isn’t the Biltmore and 
New York. The Pollyannas were heard 
to like it because of the constitutional 
they got in walking several blocks from 
their motels each morning to the head- 
quarters, and as everybody got used 
te the physical awkwardness of the 
setup they were less complaining. But 
there seemed to be a great resolve here- 
after to find out what the convention 
place had in the way of accommodations 
‘for a congress of this kind before mak- 
ing a decision to go there. 

Until Wednesday morning there, had 
been no decision on the place for the 
December 1950 meeting, but Los 
Angeles seemed to have the inside 
track and Jesse White was conceding 
defeat in his invitation to go to Biloxi. 
This had been an epi-center era for 
these meetings; the procession has been 
from Miami to Seattle to Galveston, 
next June to Quebec and then to Los 
Angeles. 


Central Office to Chicago 


The association held a super executive 
session Sunday afternoon, devoted 
mainly to consideration of the central 
office setup. It was so executive that 
personnel. from the. departments other 
than the commissioners themselves were 
excluded. It is the first time in the mem- 
ory of old-timers that such a cozy gath- 
ering has been held. However, for a 
time, the purpose of secrecy was de- 
feated because there was a loud speaker 
in the lobby carrying the proceedings 





Los Angeles was recommended for the 
1950 winter meeting of the commissioners 
by the five-man special committee, but that 
recommendation was not approved by the 
executive committee. 





to the camp followers. This was discov- 
ered and corrected. After prolonged dis- 
cussion, the association reaffirmed its 
decision that the headquarters offices 
should be moved from Raleigh to Chi- 
cago and this is to be done as soon as 
possible. Hershey of Illinois and Forbes 
of Michigan will select the office loca- 
tion. The choice lies between the Chi- 
cago office building of the state of 
Illinois and the Insurance Exchange 
building. If J. T. Richardson, the 
assistant secretary, desires to move, he 
will retain his position, but he is still 
uncertain, as he has many ties at Ral- 
eigh. The office is still supported by 
voluntary contributions from the states. 

Bowles of Virginia, who has been 
a long-time foe of the central office 
idea, had undertaken a movement to 
keep the office at Raleigh despite the 
previous decision to move to Chicago. 
He lacked allies. in this, however, 
Cheek of North Carolina made a talk 
in which he said he was perfectly will- 
ing to see the office leave Raleigh. 


S. C., Fla. Examination Disagreement 


One of the matters taken up at the 
closed session was a controversy be- 
tween South Carolina and Florida on an 
examination issue. It seems that during 
the course of a convention examination 
of a South Carolina company, the 
Florida examiner insisted upon going to 
New York to check some $20 million of 
securities of that company held there. 
This was opposed by the company and 
by the South Carolina commissioner 
and there was quite a collision. Com- 
missioner Murphy of South Carolina 
brought to the Galveston meeting the 
proposal that an arrangement be worked 
out whereunder the New York depart- 
ment would perform the sisterly act of 
checking securities belonging to com- 
panies from the hinterland and held at 
New York. The matter was referred to 
the examinations committee. 

Also at this closed session, Bowles of 
Virginia advanced a proposal that he 
had strongly championed at a recent 
zone gathering, that being that a firm 
of accountants be employed to serve as 


an auditing office for insurance compan 
annual statements. This, he said, coulg 
be utilized by departments that were shy 
of manpower. Mr. Bowles has in ming 
a particular firm to perform such 
service. 

An indecisive meeting was held Sat: 
urday afternoon by the committee jp. 
vestigating eccentric reinsurance 
arrangements and headed by Downey of 
California. Attention was directed at 
various surplus aid schemes, such as 
unearned premium reinsurance, guaran- 
teed profit contracts and unorthodox 
sliding scale plans. There was also dis- 
cussion of reinsurance with wunauthor- 
ized foreign companies concerning which 
little is known in the U. S. Commis. 
sioner Allyn of Connecticut suggested 
that the states be questionnaired on the 
nature of the problems that they haye 
encountered, so that the situation could 
be better pinpointed. 

Representatives of a number of pro- 
fessional reinsurance companies were 
present against the chance that there 
might eventuate a suggestion to subject 
traditional reinsurance relationships to 
regulation, but no such threat devel- 
oped. E. L. Mulvehill, president of 
American Reserve, assured the group 
that the professional reinsurers are very 
careful to avoid fresh and tricky arrange- 
ments. 


Medical Assn. Letter “Noted” 


At a brief open session of the-execu- 
tice committee Sunday with Sullivan of 
Kansas presiding, a letter was read 
from American Medical Assn., solicit- 
ing the aid of the commissioners in 
fighting socialization of medicine, the 
point being made that in a socialized 
economy there would be no. place for 
insurance commissioners. This com- 
munication was “noted” and “received,” 
which was interpreted as a brush off. 

Invitations for the December, 1950, 
meeting were presented by Downey of 
California for Los Angeles, and by 
White of Mississippi for Biloxi. This 
was referred to a special committee 
with decision reserved until later in the 
convention. Mr. Downey said that the 
Los Angeles convention would have to 
be held the week of Dec. 10 because of 
hotel congestion the previous week due 
to the Notre Dame-U. S. C. football 
game. 

A request was read from the Philip- 
pine Islands for membership, and_ the 
decision was that they could not be 
admitted either as a delegate or as an 
associate member. 


Report on Securities Valuation Setup 


At a meeting of the valuation of 
securities committee Monday morning, 
progress was reported in setting up the 
expanded office at New York with head- 
quarters at 61 Broadway. Two senior 
analysts have already been employed. 
The budget has been pared to $111,000. 
There is $16,000 revenue from voluntary 
contributions by states and the balance 
will be made up by levies on life com- 
panies of New York, New Jersey, Penn- 





SAFETY 
ENGINEER 


for-a leading casualty com- 
pany. They require a man 30 
to 40 with all line experience. 
Must have National boiler 
ticket location. Dallas, Texas. 


Salary, $350.00. 


FERGASON PERSONNEL 


$30 S, Wells St. Chicage 6, Illineis 
HArrison 7-9040 
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sylvania, Connecticut and Massachu- 
setts under special legislation enacted 
this year. There are 13,000 security is- 
sues to be studied including 2,500 private 
placements that require current at- 
tention. ; ; 

Stone of Nebraska said that this setup 
is in the nature of a five state interstate 
compact and he urged that the other 
states enact legislation to contribute to 
the cost and that other commissioners 
delve into the affairs of the office and 
the committee. He was assured by Har- 
rington of Massachusetts that any com- 
missioner who was willing to devote the 
time to the task would be welcome. 
There will be a meeting of the subcom- 
mittee at New York Dec. 19-20. The 
companies in the five states that are 
paying the freight do 90% of the life in- 
surance business in the country. 


Hold First Session on Pier 


The first plenary session Monday 
morning was held on Pleasure Pier at 
some distance from the headquarters 
hotel. This was physically awkward and 
it was decided that future general ses- 
sions should be held at the hotel. There 
were greetings from numerous Texas 
dignitaries and from Commissioner 
Butler of that state and George R. 
Jordan, vice-president of Republic Na- 
tional Life and general convention 
chairman. 

Forbes of Michigan gave his prési- 
dental report in which he enumerated 
the many questions that were to be 
tackled at Galveston. Answering to the 
roll call were 46 states and Quebec and 
New Brunswick. Besides the department 
representatives, there were about 10 
Massachusetts legislators on hand. 


Standard Provisions Changes Discussed 


Many tedious hours were put in dur- 
ing the convention on the proposed revi- 
sion of the A. & H. standard provisions 
bill. There was a long session Friday of 
commissioners and A. & H. people and 
throughout the rest of the period the 
industry group conferred at length. The 
program at one time appeared to be in 
finshed shape but Commissioner 
Downey of California proposed many 
amendments and this required reconsid- 
eration of many minute matters. Jarvis 
Farley of Massachusetts Indemnity 
heads the industry conferees. He is 
patient and diplomatic and worked night 
and day on the project. Mr. Downey 
said that California is not trying to 
“stall” the program but insists that the 
proposals submitted a year ago and also 
last June need a lot more going over. 


Table Mail Order Bill 


The proposal for special legislation 
providing for limited licensing of mail 
order A. & H. insurers was shelved 
when T. G. Scandon, vice-president of 
Old American of Kansas City, who had 
advanced the idea at the Seattle con- 
vention in June and who had submitted 
a proposed bill, announced that his com- 
pany had reconsidered its approach to 
this problem in favor of the idea of 
having the commissioners establish a 
committee to deal with the mail order 
insurers, 

Mr. Scanlon appeared at a committee 
meeting Saturday. He said that this 
bill was the conception of his company, 
but he recognized the better approach 
to the mail order problem would be 
through committee deliberations of an 
over-all nature. The all-industry com- 
mittee which had been assigned by the 
commissioners to study the Scanlon bill 
along with the whole subject of un- 
authorized insurance was asked by 
Downey of California, the committee 
chairman, to comment. J. F. Follmann, 
Jr., of Bureau of A. & H. Underwriters, 
in behalf of the committee, said that 
comment appeared unnecessary since 
the proposer of the bill had taken it off 
the table and substituted the idea of a 
study of the problem on a larger scale. 

Mrs. Nancy Brown, chairman of Pos- 
tal Life & Casualty, said that she had not 
lavored the bill and that this was not 
the time to bring out such a proposal. 


The all-industry committee held a! , 





brief session also on Saturday and rati- 
fied the report that had been developed 
at a recent session at Chicago on un- 
authorized insurance. This contained 
simply a number of individual views 
and was devoid of recommendations. 
What can or should be done will hinge 
to a large extent on the U. S. Supreme 
Court decision in the Travelers Health- 
Virginia case. 


Downey Exhibits Cal. Rulings 


At a meeting of the A. & H. com- 
mittee Saturday Downey of California 
distributed the great volume of rules 
and regulations that he has produced 
under the new California minimum 
benefits law. He said that public hear- 
ings will be held on these within the 
next three or four months. There was 
little discussion at this meeting, al- 
though Mr. Downey solicited opinions 
from other states that might be incor- 
porated in the California regulations. 
He mentioned that later during the con- 
vention W. Harold Bittel, New Jersey 
state actuary, would submit the problem 
of so-called “dread diseases” policies. 
Mr. Follmann said New Jersey is to be 
commended for the way it has pro- 
ceeded here. It has elected to bring the 
matter before N. A. I. C. for uniform 
consideration. That is far better for a 
business that has to work across 48 


states than to have an individual state 
take unrelated action. 

Mr. Follmann pressed Mr. Downey 
for a statement that the California legis- 
lation was not being submitted to the 
A. & H. committee as recommended 
procedure for other states. Mr. Downey 
said that is true. He was simply dis- 
tributing his rules as a matter of infor- 
mation and to try to get suggestions 
for his own guidance. 


Passé Club Has Jolly Rally 


The Passé Club International lunch- 
eon comprising ex-cOmmissioners was 
held Monday under the light and fan- 
ciful touch of M. V. Harrison, former 
Arkansas commissioner and now Little 
Rock attorney and receiver of Better- 
way Life, president of Passé Club, and 
Howard Brace, one-time Idaho com- 
missioner and now vice-president of 
Occidental Life, acting supreme secre- 
tary and faithful and reliable treasurer 
of Passé Club. Total membership is 
now 156. Freshman member is Owen 
Jackson of Missouri who was present. 

The blanks committee decided to send 
out the proposed multiple line blank to 
the commissioners for advance review 
in short order, with the idea that defini- 
tive action might be taken on this at 
the April meeting of the blanks group. 

Downey of California, at a meeting 


of the examinations committee Tuesday 
morning, submitted a resolution in be- 
half of his zone that would prohibit 
examiners in convention examinations 
from concluding their reports with 
laudatory statements about the com- 
panies. 





AUTO FINANCE 





At a meeting Tuesday morning on 
auto finance insurance questions, the in- 
dustry committee, headed by Kirk A. 
Landon of Retrospective Underwriters, 
Miami, proposed four amendments to 
the code that was adopted at Seattle in 
June. For one thing it was proposed 
that 30 instead of 20 days be allowed 
after execution of a retail installment 
contract or the consummation of a loan 
within which to send the policy to the 
retail buyer. Another suggestion is to 
extend the maximum policy period from 
two years to three years. Again, to 
specify that all return premiums shall 
be paid to parties of the policy as their 
interests may appear. The final sugges- 
tion was that under so-called retrospec- 
tive plans the minimum retention of the 
insurer shall be 15%. 

Larson of Florida, chairman of the 
meeting, remarked that the commission- 
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ers should avoid taking any action that 
could be construed as giving approval 
to retrospective plans. 

There was considerable discussion of 
auto dealer licensing, etc. In answer to 
a question from Ralph Alexander, 
Pennsylvania deputy, as to company 
practice, T. G. Gaines of Reserve of 
Chicago said his company always deals 
with a licensed agent. Sometimes down 
the line there may be an unauthorized 
transaction and the company takes cor- 
rective action if such is discovered. He 
voiced the -belief that this is a matter 
for state policing, while Mr. Alexander 
insisted that it should be the responsi- 
bility of the insurer to see that its agents 
live up to the law. f 

Walter H. Bennett, counsel of 
N.A.LA., was called on. He said that, 
on the legal side, if the auto finance 
transactions are conducted within the 
law, the complaint of the bona fide 
agents is with the legislatures and not 
with the commissioners. He observed 
that for 30 years N.A.I.A. has taken the 
position that banking and insurance 
should keep to their own fields. 
N.A.I.A.’s position on this is consistent 
in that it is now advocating that insur- 
ance companies stay out of the financ- 


ing field in its opposition to the install- 
ment payment of the term premium. 

At Tuesday afternoon’s meeting of 
the laws and legislation committee the 
report of the sub-committee on licens- 
ing non-resident agents and brokers dis- 
closed that the commissioners feel that 
until laws governing resident agents 
and brokers are made uniform it will be 
impossible to enact uniform laws regu- 
lating non-resident agents and brokers. 
However, the commissioners adopted 
the report of the subcommittee and 
voted to continue its investigations. 
The subcommittee submitted a list of 
10 suggestions which if adopted would 
make the non-resident license laws uni- 
form in principle, even though differ- 
ences in state constitutions and statutes 
make absolute uniformity impossible. 
Among the suggestions are provisions 
for the charging of a license fee for the 
issuance of non-resident licenses; pro- 
vide that applicant must be licensed in 
his home state; forbidding the issuance 
of a non-resident license to any agent, 
broker, officer, director or stockholder 
of a corporation which maintains an of- 
fice in the state wherein a non-resident’s 
license is requested; provision that a 
non-resident may be licensed for any 
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line of insurance; deny non-resident li- 
censes to individuals who are not listed 
on the licenses issued by the state of 
residence, and provisions for the sus- 
pension or revocation of non-resident 
license of anyone violating the law, or 
who has made misstatements in his ap- 
plication or demonstrated untrustworthi- 
ness or incompentency or who has had 
his license suspended in his home state, 
and provisions that no artificial state 
barriers be erected. 

In the discussion of agent licensing 
James B. Hallett, counsel for National 
Assn. of Life Underwriters, said that the 
model licensing bill sponsored by his 
association is now in force in six states, 
and that it requires written examina- 
tion for life agents license. He offered 
it to the association if it desires to use it. 


N. Y. Insurance Federation 
Has Anniversary Meeting 


_ Insurance Federation of New York at 
its anniversary meeting had Governor 
Dewey as guest speaker and elected the 
following officers: 

Honorary chairman, J. R. Garrett, Na- 
tional Casualty, New York City; R. V. 
Branion, eastern manager of Zurich, 
New York City; vice-chairman, F. D. 
Russell, president of Security of Bing- 
hamton; president, H. K. Heussler, local 
agent at Buffalo; first vice-president, R. 
H. Poffenberg, broker at Brooklyn; vice- 
presidents, R. M. L. Carson, agent at 
Glens Falls, and R. P. Dorland, broker 
at New York City; treasurer, E. S. 
Poole, and secretary-counsel, E. H. 
Hunt, both of Albany. 

Ashby E, Bladen, co-manager of 
Aetna Fire and chairman of the execu- 
tive committee, was toastmaster. A. C. 
Deisseroth, Syracuse, retiring president, 
and W. F. Condon, chairman of the joint 
legislative committee on rates and regu- 
lations, spoke. Superintendent Dineen 
introduced Mr. Dewey. 

Mr. Dewey pointed out that the en- 
actment of the New York disability 
benefits law saved the insurance busi- 
ness from being socialized. He warned, 
however, that its margin of passage was 
too narrow. He called for more help 
and cooperation than received in the 
past to insure the continuance of the 
free enterprise system. 





Start New Phoenix Home 


HARTFORD—The Phoenix-Connec- 
ticut group broke ground Monday after- 
noon for a new home office building 
at Woodland street and Asylum avenue. 
Participating in the ceremonies were 
Mayor Coleman, Phoenix President 
George C. Long, Jr., John A. North, 
executive vice-president, and James Lee 
Loomis, chairman of the building com- 
mittee. 

The new building, diagonally across 
the street from National Fire’s, is the 
third home office erected by Phoenix 
since 1872. Its present home on Trinity 
street dates from 1917. The new three- 
story building is scheduled for com- 
pletion in mid-1951, 


Acct’s Hold Christmas Party 


Chicago Insurance Accountants Assn. 
is holding their Christmas party at 
Hamilton hotel on Thursday. Charles 
N. Roe, Consolidated Underwriters 
agency, is program chairman. A buffet 
style dinner will follow a cocktail party. 
Presents will be distributed to all, after 
which dancing will complete the eve- 
ning. 


Conn. C.P.C.U. Elects 


HARTFORD —Hugh Donovan of 
American-Associated is the new presi- 
dent of Connecticut C.P.C.U. Lester 
Beck, Travelers, is vice-president, and 
Herbert Bland, Aetna Casualty, secre- 
tary. 


G.A.B. Makes La. Changes 


General Adjustment Bureau &as ap- 
pointed R. F. Bozeman, formerly man- 
ager at Alexandria, La., as general ad- 











juster. He will be succeeded by Manuel 
Gutierrez. G.A.B. has also named Cay| 
Durrett as manager at Lake Charles: 
La. 

Mr. Bozeman has spent 30 years jp 
adjusting work in Louisiana. He wij 
continue to office at Alexandria. \; 
Gutierrez has been doing adjusting 
work in the state for 14 years. Before 
being named manager at Lake Charles 
Mr. Durrett served at New Orleans ang 
Baton Rouge. 

G.A.B. has opened a new office 3 
Guymon, Okla., with H. T. Gearhar; 
as manager and S. C. Green as ag. 
juster. Mr. Gearhart formerly was a 
Enid, Okla., and Mr. Green was x 
Amarillo, Tex. 





Wipe Out Increase on 
80/20 Collision in N. C. 


The North Carolina department has 
approved a filing by the North Caroling 
Rating Bureau wiping out a recent jp. 





crease on 80/20 auto collision coverage. | 


An increase was approved by the depart. 
ment last October raising the rate to 
200% of the $25 deductible premium 
The new filing cuts the collision rate 
back to 130% of the $25 deductible and 
will make a difference of about $114,900 
annually in premiums. 

It was explained that the increase had 
been based on nationwide experience. 
but the bureau after surveying the 
North Carolina experience found it was 
better than the national trend. 





Poll Middle Department 
on Escott Plan Views 


Member companies of Middle De. 
partment Assn. of Fire Underwriters 
are being polled: on their views con- 
cerning adoption and filing in Delaware 
and Pennsylvania of the proposed 
Escott plan of rating multiple location 
risks. 


Issues Accounting Rules 


Texas board of commissioners has ap- 
proved instructions on uniform account- 
ing plans for insurance companies 
The instructions have been issued to all 
companies, in line with the report of the 
uniform accounting committee of Ne 
tional Assn. of Insurance Commis- 
sioners and New York regulation 30. 


O’Connor Illini Speaker 





The Christmas Banquet of Illinois 
University Insurance Society, to é 
held on the Urbana campus Dec. 15, 


will feature James C. O’Connor, editor 
of the F.C.&S. Bulletins, as speaker 
His subject will be “Present-Day 
Trends in Insurance.” The Illini In- 
surance Society is an organization 0 
university students who are interested 
in careers in the business. Dr. 
Mehr is faculty sponsor. 





its em- 


Seattle Blanket Club held 
ployers’ night dinner Dec. 2. 











COMPLETE 
VALUATION SERVICE 


APPRAISALS 








Dece 





appli 
whet! 
ing 


ment 
Phill: 
nothi 
the e 
Th 
plan 
facilit 
is cr 
agger 
Als 
rumo 
abolis 
direct 
result 
of th 
collec 
bills ; 
holde 
choos 
with 
not fr 
assur 
has 
agenc 
Mr 
ment 
depri: 
expir: 
that | 
missi 
perio 
lem 
gerate 
the r 
mium 
amou 
the e 
plaine 
capac 
plain 


ber 8, 1949 


a 
by Manuel 
named Car 
ke Charles. 


30 years jp 
1. He will 
ndria, Mr 
~ adjusting 
ars. Before 
ike Charles 
Orleans and 


WwW Office a 
T. Gearhart 
een as ad. 
tly was at 
en was at 


n 
Cc. 


irtment has 
‘th Carolina 
4 recent in- 
M Coverage, 
the depart- 
the rate to 
e premium 
lision rate 
luctible and 
yut $114,000 


ncrease had 

experience, 
veying the 
ound it was 
id. 


ent 
Ss 


Middle De. 
‘nderwriters 
views con- 
n Delaware 

proposed 
ple location 


iles 


1ers has ap- 
‘m account- 
companies 
ssued to all 
eport of the 
tee of Na- 
> Commis- 
ation 30. 


ker 


of Illinois 
ety, to be 
is Dec. 15 
nnor, editor 
as speaker 
Present-Day 
» [lini In- 
nization 0! 
> interested 
Dr. R. | 











Resumes 8, 1949 

















DEBATE INSTALLMENT ISSUE 


(CONTINUED FROM PAGE 1) 








tioned particularly Florida and Louisi- 
ana. If there is no statute regulating the 
use of such an endorsement, then the 
commissioner cannot regulate its use. 

So long as the present term discount 
continues there will be strong demand 
for the endorsement and for bank financ- 
ing of premiums. , : 

This economic relationship between 
the endorsement and the term rule is 
said to jeopardize the term rule and it 
is argued therefore that the use of the 
endorsement should be barred. If the 
amount of the discount is invalid, then 
it is the term rule itself that requires 


critical examination, not the endorse- 
ment, he declared. 
Mr. Phillips went on to answer 


charges that the endorsement is dis- 
criminatory by saying that the endorse- 
ment doesn’t affect the rate structure 
but merely accepts the term rate as pro- 
duced by the approved term rule. If 
the rule doesn’t discriminate against an- 
nual policyholders, neither does the en- 
dorsement because it uses the rate pro- 
duced by the term rule. 

He said that several federal questions 
have been projected. There is the ques- 
tion of whether use of the endorsement 
violates some rule of federal anti-trust 
law which has not ‘been eliminated from 
application by state regulation; also 
whether the commissioners, in regulat- 
ing use of the endorsement, have 
accorded the proponent companies pro- 
cedural due process; whether the com- 
missioners in attempting to limit use of 
the endorsement have violated the con- 
stitutional freedom of contract. 

If there is a federal question under the 
Robinson-Patman act, it doesn’t arise 
because of the endorsement but because 
of the discount afforded by the term 
rule itself. The term rule might be held 
to afford a price discrimination which is 
not in fact available to all insured be- 
cause of the cost of taking advantage of 
the discount. Use of the endorsement 
removes this potentially dangerous dis- 
criminating aspect of the term rule by 
making the discount readily and equal- 
ly available to all. 

On the argument that the endorse- 
ment constitutes giving a rebate, Mr. 
Phillips said there is no rebate because 
nothing is given that is not specified in 
the endorsement. 

The most effective opponents of the 
plan are agents who don’t have the 
facility. The amount of extra work that 
is created by the plan has been ex- 
aggerated to “ludicrous proportions.” 

Also there has been circulated a 
rumor that North America intends to 
abolish the agency system by dealing 
directly with policyholders. This is the 
result of a deliberate misunderstanding 
of the method by which the additional 
collections are made. The company’s 
bills are not sent directly to the policy- 
holders but are sent to the agent. If he 
chooses to use it, the agent is supplied 
with a company form of bill, but he is 
not required to use it. “You may be 


assured,” he said, “that North America 
has no intention of liquidating the 


agency system it originated in 1804.” 

Mr. Phillips also answered the argu- 
ment that the use of the endorsement 
deprives agents of their ownership of 
expirations. He answered the argument 
that postponement of collection of com- 
missions will plunge the agents into a 
period of economic distress. The prob- 
lem of reserves has been greatly exag- 
gerated, he said. The real’ question is 
the relation of surplus accounts to pre- 
mium reserve account. Thus it is the 
amount of term business written, not 
the endorsement, which may be com- 
plained of. “If a company reaches its 
capacity for business, how can it com- 
plain that it is being hurt?” 


J. R. BARRY’S VIEWS 








John R. Barry, president of Corroon 
& Reynolds, took off his gloves in swat- 


ting the installment payment idea. One 
of the main reasons for fire rate de- 
creases in the past 25 years, he said, 


is the steady increase in the number of 
term policies. Larger units of premium 
were created against which fixed ex- 
penses could be applied. Term business 
now comprises more than 70% of all 
fire business. This long established 
method of operation is now threatened 
to be changed or even replaced by the 
installment plan. This he declared is a 
scheme to put into‘reverse the term 
rules. The term rate is used as the basic 
rate and there is added a charge which 
is supposed to compensate the insurer 
for extension of credit and for the in- 
creased cost of handling the item five 
times instead of once. Instead of con- 
verting an annual rate to a term rate, 
a term rate is converted into an annual 
tate, because this policy cannot be con- 
sidered a legally issued five year policy. 

Approval should not even be con- 
sidered until evidence shall be produced 
to prove that this credit charge actually 
is sufficient to cover the additional ex- 
pense involved. Such a condition can- 
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not be proved by any reliable figures. 

If it is contended that the charge is 
adequate to cover the additional expense 
of handling, the making of a flat per- 
centage charge for that additional cost 
is inconsistent and discriminatory. 

The standard fire policy prescribes 
that the contract is made in considera- 
tion of a specified premium. If it be a 
five year policy, this means a five year 
premium. However, the installment pay- 
ment endorsement contains no promise 
to pay a five year premium; it creates 
no enforceable obligation to pay any in 
stallment; it creates no legal evidence 
of indebtedness on which the company 
could base a suit. The premium is not 
represented by cash or by any equiva- 
lent and, therefore, the consideration for 
the policy has not been paid, or pro- 
vided for. There is no automatic termi- 
nation of liability if any installment 
should not be paid when due. It is ques- 
tionable whether any company has the 
legal right to issue a policy under such 
circumstances. 

It has always been the clear intent of 
insurance laws to prevent the extension 
of credit beyond a reasonable period of 
time, he declared. This is evidenced by 
the disallowance as admitted assets of 
premiums over 90 days due. 


This intent was enacted into law in 


13 
Virginia, where a policy may not be 
issued unless the premium is collected 
at the time of issuance or within a 
reasonable time thereafter. A regula- 
tion of the supervising authority per- 
mits the extension of credit to assured 


for 45 days. On the basis of this, the 
Virginia supreme court of appeals re- 
versed the approval of the state corpora- 
tion commission to this same installment 
plan which is now being considered, and 
prohibited its continuance. The court 
ruled that this plan did not provide for 
collection of the premium “within a 
reasonable time” after issuance. This 
principle is equally sound where the 
law or regulations prohibit credit for 
premiums over 90 days due. 

Objections to the installment plan 
would probably be removed if under it 
the insured did the same thing as he 
does in the installment purchase of 
merchandise, namely, purchase a policy 
which is definitely a term policy and 
give an evidence of indebtedness in the 
form sf a note or otherwise. It is an 
unsound practice to do it in any other 
way. The installment plan substitutes 
an endorsement which creates neither 
obligation nor indebtedness. 

Mr. Barry said he ‘has submitted a 
number of questions to insurance com- 
missioners with a request for authorita- 








THE BUSINESS OF FIRE! 





tions. 


Pearl American believes the agent in his daily contact with owners can perform an 
outstanding public service by using his practical knowledge of fire prevention to 
reduce the burning rate of our country’s property. 


@ PEARL ASSURANCE COMPANY, LTD. 
@ EUREKA SECURITY FIRE & MARINE INSURANCE CO. 
@ MONARCH FIRE INSURANCE COMPANY 


SAN FRANCISCO, 369 Pine St. 
NEW YORK, 26 Cliff St. 


Fighting blazing infernos like 
this one is the business of the 
fireman. 
gers are a regular part of his 
life, his casualty rate is surpris- 
ingly. low. The point is he calcu- 
lates his risks and takes precau- 


But every day thousands of 
people, policy holders and pro- 
spective clients, take chances 
with fire unknowingly. Since 
they are not even aware of the 
dangers they face, they cannot 
take precautions, 
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Although such dan- 
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tive answers. “If such answers are not of policyholders has obtained a pre- miums paid in cash, the expenses of be studied. That is something that would —— 
immediately forthcoming, we must re- ae position in the event of such in- handling, both by companies and by be hard to substantiate. out & 
quest advice from the commissioners as solvency or receivership, because they agents, will increase materially. This will _It_is the intention of Florida Assn, of con 
to the handling of the business in the will not have to pay any future install- have to be reflected in an increase of Of Insurance Agents, supported by and w 
meantime,” he said. ments. This is a flagrant act of dis- rates. N.A.LA., diligently to press for a court the te 
Mr. Barry contends that the charge crimination against the policyholders Unless this is handled as one year decree outlawing in Florida all forms the N 
for credit is not a premium. The state who have paid their premiums in cash business on the basis of premiums re- Of installment payment of premiums on under 
taxes are primarily charges based on and will have to become general credi- ceived, the companies will have to pay term fire policies by all companies. figure: 
premium income. Therefore, he’ con- tors.” taxes on premiums which they have not .A.LA., he said, is urging the com. and ™ 
tended that the states are not entitled If the business is to be placed on the received, and will not receive except missioners formally to declare that the rule. 
to any premium tax on this charge. books on a five year basis, then 7 over a period of years. eer yn | tye aper A a questionable arrive 
“What is the ruling on this point?” he earned premium on a $400 policy for the : egal method of operation, against the yanies 
asks. 1 first ond on the monthly oe rata basis Effect on Smaller Companies best interests of the business, leading to aes I 
Companies do not pay commissions or on the annual statement basis will “Will not this plan endanger the confusion, disorder and adversely af. the n 
on premium note interest. “We contend be at the rate of $6.67 per month. How- solvency - nr pany companies, and the fecting the public interest. New } 
that they have no right to pay such com- ever, the installment endorsement indi- security offered to their policyholders?” . lem ° 
missions on this credit charge. Will the cates that $100 is earned in the first year, he asks. “If the business is to be treated State Farm Fire Plan stallm 
insurance commissioners rule on this? which would be at the rate of $8.33 per as five year business, they will be re- E. A. Meyers of the Chicago law agents 
“Will the commissioners require that month. Will not companies be in the quired to carry a large part of their firm of Ekern, Meyers & Matthias, deputy 
it be included in premium income in position of furnishing false information assets in installment premiums of ques- spoke as representing State Farm Fire. tion 0} 
statistics relating to underwriting re- if they report the $6.67 figure and earn tionable value, while having to pay taxes His company, he said, is actually writ. Resear 
sults? If so, will not the inclusion of $8.33? Will not the same false informa- and expenses in cash. Will not such ing only a one year policy with re. includi 
this charge distort results, and work a tion distort figures relating to under- conditions lead to a financial squeeze on newal endorsement giving a rate of 80% count 
discrimination in relation to those com- writing experience on which rates are the smaller companies, does not this tend on each of the four years after the first, was m 
panies which do not operate under the based, and earnings on which income to monopoly in a few large companies?” State Farm justifies the 20% reduc. Norwi 
plan and in relation to those classes of tax reserves are predicated? On which The endorsement provides that in the tion mainly on expense. A lesser com- dent « 
risks not eligible for term treatment? basis will reports be required? Will all event of loss, the entire premium on the mission is paid after the first year and accoun 
“Is the business to be placed on the companies be required to report on the amount of loss is fully earned, but re- the cost of issuing renewal certificate It wa: 
books as five year business, or as one same basis, both for direct writing and instatement of the policy is made with is less than that of producing the small 
year business?” for reinsurance? out a ‘thane “Does this not consti- — o—, Also, he said using the a <e 
, cb oh tute the allowing of a rebate, being in annual plan tends to encourage cant D 
Question of Assets Not a Binding Contract fact the giving of free insurance? > Be- purchase of more adequate smoena probler 
If it is to be handled as five year busi- ‘ : ; cause it is not included in a cash term insurance. 
ness, the assets represented by install- be noted that a al policy, is it not unfairly discriminatory? Dineen of New York said he has eg 
ment premiums to be collected have no sta oe — aeons — oa Is it not discriminatory against those been concerned about the term dis. The 
basis in law or in fact. The statement assured has not entered into a ns es assured whose risks are not eligible for count. About $600 million of straight report 
that there is a socalled offsetting lia- contract for st eh sap tag , pi term treatment? In the event of a 50% fire business is being bought at a dis- tee set 
bility is no answer. “If these particular company cancels t yor: my oligo the oss in the first year of a five year policy, count of 162/3%, or 20%, and some data as 
items are to be allowed as admitted first year, on what basis is the ae how much premium is to be reported $400 million is ‘belag bought with no nual at 
assets and not considered as over 90 premium to be paid—pro rata ' a as earned? What reserve will the com- discount. The minute the term rule js with de 
days due, why should not all balances annual premium paid, or pro rata of the pany be required to carry for the balance tinkered with, the company and agent | @ stud) 
be in the same category, because there five year premium, which has not been of the policy? There is nothing to pre- are affected. It is something that should } t¢¢ is a 
is also an offsetting liability for them Comtracted for and which the assured is yent an assured who has obtained a cost ac 
in the premium reserve? under no obligation to pay! If the as- policy with the installment endorsement vice, W 
“We also ask whether it will be a re- Sured under an installment policy is to paying the full premium at inception. WA N wm A D freight. 
quirement that all published statements 8¢t the same return premium as the [f he does so, what happens to the en- ized to 
and advertisements of financial condition assured who has paid the five year dorsement? Is it void, or will one cash may be 
clearly indicate that these assets disap- premium in full, has there not been dis- paying assured have a policy with a discoun 
pear as assets in the event of insolvency crimination against the latter?” reinstatement clause, while another has ferred | 
or receivership? There is not legal evi- If the business is to be handled as one a policy without this clause? Would ASSISTANT ACTUARY _ The 
dence of indebtedness, and this group year business on the basis of the pre- not this constitute unfair discrimina- tigate t 
tion?” Large National Aut bile C Co ing ol 
s has opening in home office for — man classes 
Notes From Insured to supervise statistical division. Must be thor- the pos: 
ct f ; oughly familiar with all geaoes of home office : 
It is not beyond the power of commis- {sicte ding tabulating in- and buc 
sioners to fix a rate which a company *tallati 7 c to ann 
\ \ may charge for the extension of credit. Sducatienal b benetits. n Welte giving compas The 
“If the installment plan is approved, Address W-77, The National Underwriter, 1 f ‘at in 
e / e A will this prohibit an insurance company W- Jackson Blvd., Chicago 4, Ill. partmen 
from accepting notes from assured, as groups 
Y a v is sometimes done under present day dealing 
ERA k { range pel pe the authorities require oe eae ta dividual 
that the rate of interest charged on such - compan: 
SEEM notes be approved by them?” i te supeae Souther Okie tld, Fue | SS Ol, 
’ 7a >. In what manner are reinsurance trans- surance exp and the indi 
B L | L 1) | i, ( actions between companies to be han- Bureau , {raining desirable, but not essential | Howev: 
died? A company reinsuring with Cor- 4... Headquarters. Cincinnati, § that th 
F & Reynolds states they will put iC BCBARCE CO. toning 
ae the full five year premium in peuiitly wens thee Meee ste will’ ree 
be JACKSON BOULEVARD account and pay C. & R. pro rata on order wu 
Fs 4 AT FRANKLIN STREET the entire amount received. “We have — f 
; refused to accept any portion of the p,, ome ey a Confe 
4 amount which represents a charge for sume management of a growing Detroit Agency, 
r credit, on the basis that we have not with pects for increased volume. Laude 
‘ extended any credit and have no right Good opportunity, for qualified, man. ee 
t , al . e ua ons. ress W- 
: to make any charge, 1 the ceding con. Retiua Opgeonten iS we facire Ses | 
; on Leadin eas Mme hoy “oy Su va icago 4, Ill. evidence 
‘ g business and it is to be included in re U. aa 
. : F . insurance a = on basis of chairma 
Bs premiums received, will not the figures 2 TT 
Ae Building For Leading of both companies be distorted?” WANTED: Underwriting Manager to take charge — 
A j : ; of all fire. automobile and easualty underwrit: | 2.1.4 4, 
Insurance Firms Kirchem Explains La. Action ing in the home office of a new midwestern fire suréace 
William Kirchem of the Louisiana 4 casualty insurance company. Address J oj iurche; 
department told what had happened in W-67, The National Underwriter. 175 W. Jacksos J iar 2B 
his state. When rates were reduced in Blv4- Chicago 4, Ill. producec 
Louisiana recently it was felt that the committ: 
level was on the correct basis and that Operatior 
no company could properly make a P tions. T 
; ’ ‘ further reduction of 16-2/3% or 20% Finahcially strong general agency with Other P 
Tenanted by leading Insurance, Financial and Industrial by use of the installment plan. Hence enviable loss record desires additional cal 
Firms, the Jackson-Franklin Building offers the ultimate wo Fe gi eer | Ps ape ma ge tog om capacity in Michigan. Fire and Casualty. a . 
; : : a val was withdraw r the ‘ a : ster, i 
in fine executive and general office accommodations, at of North America and General of Seat a pare ie booklets 
: be 175 W. Jackson Blvd., Chicago 4, Ill. : ; 
substantial savings in rental. tle. Among other things, Mr. Kirchem of their 
emphasized the fact that under a in- wee jiferred tc 
stallment plan the unpaid installments ome aes | tee of ) 
SPACE NOW AVAILABLE are not earned in event of loss whereas FIRE — MARINE — an inspe 
Descriptive brochure and complete rental information upon request. under the prepaid plan the entire pre- AUTOMOBILE departme 
mium is earned. ‘ Special agent having 13 years of experience it teer; a | 
Charles P. Butler, executive vice-presi- field—underwriting and loss work desires CoB sulting 
Owner Management JACKSON - FRANKLIN BUILDING sexs, of Nasional (Assn. of Insurance Sesto aduee Rebradke Avedeble mt [wher ne 
309 West Jackson Boulevard * Telephone WEbster 9-3031 the agents in this question. He said Weak lechaen’ Ghee, ce i a a booklet 
Chicago 6, ilimels the discount under the term rule should to A sy 
scribing 
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not be treated lightly. Here is a case 
of companies fixing discounts in concert 
and without being able to substantiate 
the terms. Cost accounting studies of 
the New York department have been 
under way for many months. Those 
figures may affect the rate structure 
and may shed some light on the term 
rule. He suggested that the time has 
arrived for the commissioners and com- 
panies to get down to cases. These re- 
sults may affect the rate structure and 
the method of compensating agents. 
New York foresaw a year ago the prob- 
lem would become acute. The in- 
stallment plan affects the income of 
agents. Thomas Morrill, New York 
deputy, was assigned to get intorma- 
tion on some of the subjects involved. 
Research was conducted in many places, 
including Canada where the term dis- 
count was reduced to 10%. A study 
was made of the agency of John Stott, 
Norwich, N. Y., who was then presi- 
dent of N.A.I.A. An extensive cost 
accounting study was conducted there. 
It was discovered that some of the 
small policies were being handled at 
a loss by agent and company. There 
can’t be an authoritative answer to the 
problem until the figures are available. 
Program to Be Set Up 

The fire and marine committee in its 
report recommends that a subcommit- 
tee set up a program for getting detailed 
data as to the expense of handling an- 
nual and term business in consultation 
with departments and industry and that 
a study be launched. The subcommit- 
tee is authorized to engage independent 
cost accountants and other expert ad- 
vice, with the companies paying the 
freight. The subcommittee is author- 
ized to explore any other factors that 
may bear on the justification of the term 
discount and service charges under de- 
ferred payment plans. 

The subcommittee is asked to inves- 
tigate the possibility that the withhold- 
ing of term discounts from certain 
classes of business is discriminatory and 
the possibility that installment premium 
and budget plans are discriminatory as 
to annual policies. 

The committee expressed the hope 
that in the meantime all insurance de- 
partments, companies and _ producer 
groups maintain a sense of balance in 
dealing with the situation. Whether in- 
dividual departments and _ insurance 
companies reexplore the approval or 
use of installment plans will be within 
the individual discretion of all parties. 
However, the committee emphasizes 
that these problems involve the func- 
tioning of rate regulatory statutes, and 
will require statemanship of a high 
order until a solution is found. 


Conferences With Agents 
Lauded at E. U. A. Meet 


(CONTINUED FROM PAGE 2) 


evidenced in the talk'of Chris D. Sheffe, 
U. S. manager of London Assurance, 
Tags of the P. R. committee of 
2.U.A. 


For example, the association was 
asked to prepare a booklet on school in- 
surance similar to the one it got up on 
churches, which proved extremely pop- 
ular. Believing the booklet should be 
produced inter-regionally, Mr. Sheffe’s 
committee invited and secured the co- 
operation of other regional organiza- 
tions. The task is under way. 


Other Projected Booklets 


' Also suggested to the committee has 
been the preparation of several other 
booklets and publications, which, because 
of their national significance, were re- 
ferred to the public relations commit- 
tee of National Board. These include 
an inspection manual for training fire 
department inspectors, paid and volun- 
teer; a booklet for architects and con- 
sulting engineers describing services 
available through rating organizations 
when new buildings are being planned; 
a booklet designed to attract young men 
to rating organization work and de- 
scribing property insurance as a career; 





and a series of bulletins on property 
insurance for the U. S. Department of 
Commerce, office of small business. 

One subject now being explored by 
a subcommittee of the public relations 
committee is selection and training of 
technical personnel for rating organiza- 
tions. Fire rating procedures with all 
the ramifications involved require com- 
panies to recognize that these rating 
organizations, which originate the price 
for fire insurance, should have the best 
of talent and assurances that their work 
is recognized at the high level, Mr. 
Sheffe said. 

In 1949 there were 17 town inspec- 
tions conducted by the four fire pre- 
vention associations currently organized 
in E.U.A. territory. Approximately 3,400 
buildings were inspected and 8,900 haz- 
ards tagged for correction. These re- 
quired 743 field men, 20 days to com- 
plete. The Bay State Club of Boston 
is planning to organize a fire prevention 
association for Massachusetts. 


Sawyer Moves Office 


Removal of the law firm of Sawyer, 
Delaney, Shaw & Pomeroy from 79 
John street and 347 Madison avenue to 
68 William street has been announced 


by Elmer W. Sawyer. The larger quar- 


ters will also serve as offices of National 
Assn. of Insurance Brokers and the 
New York quarters of National Assn. 
of Casualty & Surety Agents, of which 
Judge Sawyer is counsel. 


Nelson to William Penn 


William Penn has named W. Frank 
Nelson state agent in eastern Pennsyl- 
vania. He joined Standard Fire of N. J. 
in 1926 and was in charge of eastern 
underwriting and also in the field. In 
1942 he became manager of the eastern 
underwriting department of Potomac 
and in 1944 helped organize American 
Aviation, where he was managing under- 
writer. 


Jenks Oklahoma Special 


Grover R. Jenks has joined Home as 
special agent at Oklahoma City, suc- 
ceeding Special Agent Wilson C. Stark, 
transferred to Dallas. 


Stock C.P.C.U. President 


At the annual meeting of the Mich- 
igan C.P.C.U., H. Thompson Stock was 
elected president; Leonard R. Christ- 
man, vice-president; Paul J, Trout, sec- 
retary. 


Mr. Stock is owner of the Arthur J. 
Stock agency, Detroit. He is co-chair- 
man of the educational committee of 
Michigan Assn. of Insurance Agents and 
for many years has been a teacher of 
insurance at Wayne University. 

John G. Goodell, retiring president, 
reviewed the convention at Dallas. New 
Michigan C.P.C.U.’s admitted to mem- 
bership are Miss Ella Lyons, F. J. Gos- 
singer, W. S. Haynes, M. E. Kerns, 
J. L. Mowatt, R. L. Sullivan and J. A 
Vander Werf. 


Brokers Elect Dec. 14 


NEW YORK—At the General Brok- 
ers Assn. dinner Dec. 14 officers will be 
elected and Edward Bersano, chief bur- 
glary and glass underwriter of America 


Fore, will continue his discussion of 
burglary lines begun at the previous 
meeting. 


Calvert Promotes Koegel 

Calvert Fire has elected W. A. Koegel 
a vice-president and H. N. Botten 
comptroller. Mr. Koegel has been treas- 
urer since 1942 and will continue to 
hold that office. Mr. Botten has been 
assistant treasurer since 1943 
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In Emergencies...when your own 
tabulating department is overloaded 
...call on STATISTICAL 


When you are faced with overloads in your own tabulating 


STATISTICAL. 


































NEW YORK 4 « 50 Broadway * Phon 





department, you'll appreciate the help available to you at 


It’s an old story to our Chicago, New York and St. Louis 
offices to pitch in and help insurance companies with 
sorting, tabulating, multiplying, keypunching, or any 
other emergency requirements. 


Experienced personnel backed up by the country’s 
largest independent punched-card tabulating service 
make STATISTICAL the ideal “partner in need”, Your 

problems are solved for you without your having to 


hire and train extra help for emergency employment. 


Just phone or write our nearest office and get the full details 


of this overload service, without obligation. 


STATISTICAL is geared to help you on any or all phases 


of: Agency Journals « Reserve Distributions « Underwriting Experience 
Agency Loss Statistics « Registers « Bordereaus * Ceded Schedules 
Assumed Schedules « Policy Writing * Pool Computations 
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Ray Hull Speaker at 
New York Pond Meeting 


An invitation to members of the New 


York City pond of the Blue Goose to 
attend the 1950 grand nest at French 
Lick, Ind., next August was delivered 
at a meeting of the pond here by J. 
Ray Hull, vice-president of American 
States and most loyal grand gander. 
George P. Albiez, Pearl, pond m.l.g. 
presided.. 


The ladies’ auxiliaries in local ponds 





WHERE TO PLACE 
YOUR BUSINESS 


A guide or directory of responsible and 

adequately equipped local agents. These 

offices have nation-wide facilities for han- 
dling your out-of-state business. 
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are of great value, Mr. Hull said, and 
the grand nest is encouraging forma- 
tion of such groups wherever possible. 
Mr. Hull is on a swing around the east 
and spoke at the Penn pond in Philadel- 


phia and at the pond in Washington, 


BD... C. 

P. M. Winchester, General Adjust- 
ment Bureau, and past m.l.g.g., pre- 
sented Mr. Hull a gift from the New 
York pond and Mr. Hull was elected 
a member. Paul M. Fell, Philadelphia, 
grand supervisor, spoke briefly, He 1s 
in line to succeed Mr. Hull in 1950. 

The pond will meet Jan. 31 to honor 
past most loyal ganders. It will stage 
a St. Patrick’s Day dinner dance at 
Maplewood (N. J.) country club 
March 17. New members elected are 
Fred T. Wegner, W. J. Roberts & Co.; 
Joseph Lieberman, Newark attorney; 
G. W. Rudd, Service Review; H. J. 
Malcolm, National Union; F. F. 
Fletchtner, Northern Eng.; D. H. Stutts- 
man, J. J. Barnes and A. R. Leiblacher, 
all of General Adjustment, and Wick 
Mallalieu, Great American. The latter 
is past m.l.g. of the west Texas pond. 


C. & F. Transfers Jackson 


The western department of Crum & 
Forster has transferred Robert E. 
Jackson from Minnesota to Kansas as 
state agent, effective Jan. 1. Mr. Jack- 
son will supervise the southern Kansas 
territory formerly traveled by the late 
Earl Woods. Mr. Jackson started with 
Michigan Inspection Bureau and then 
was in the Michigan and Indiana fields 
before joining Crum & Forster right 
after the recent war. 


Van Alst in N. E. Field 


The Northern Assurance group has 
appointed John W. Van Alst, Jr., special 
agent for New England with head- 
quarters at the Boston office, 33 Broad 
street. Mr. Van Alst will be associated 
with Byron P. Taylor, recently ap- 
pointed state agent for New England. 

Mr. Van Alst after war service was 
in the local agency business four years, 
then joined Northern at the home office. 


Inspect Jackson, Miss. 


Mississippi Field Men’s Assn. has 
completed an inspection of more than 
350 buildings used as public gathering 
places in Jackson. The more than 40 
field men participating were assisted by 
the local fire department and the local 
agents’ association. J. D. Holland, St. 
Paul F. & M., was in charge of the in- 
spection. 


Florida Splash Jan. 10 

Florida pond of Blue Goose will 
hold its semi-annual splash at Jackson- 
ville Jan. 10. Guest will be J. Ray 
Hull, m.l.g.g., from Indianapolis. Waldo 
R. Hills, Jr., Phoenix of Hartford, m.1.g. 
for Florida, will preside at the initia- 
tions, business meeting and the dinner 
dance at San Jose country club. 


Parker Shifted to Kan. 


Gilbert S. Parker, engineer with the 
western department of Springfield 
F. & M., has been transferred to Kansas 
and will have’ headquarters with State 
Agents Clad Marshall and Allan F. 
Wilson at Topeka. He will service the 
entire state. Mr. Parker was formerly 
with Missouri and Wisconsin inspec- 
tion bureaus. 

















John T. Blake, who for two years 
has been at Los Angeles for Security 
of New Haven as special agent, has 
been transferred to the Kentucky field. 

The Christmas party of Iowa Blue 
Goose will be held Dec. 16 at Des 
Moines. 

The Sunflower Blue Goose puddle, 
Wichita, is holding its Christmas din- 
ner-bridge for the ladies Dec. 10. George 
T. Russell, Security, is in charge of 


arrangements. The puddle will hold its 
New Year “stag” Dec. with the off- 
cers of the police and ‘ie department 
as guests. 

Connecticut Field Club met Dec. 5 at 
Hartford. It has received an invita- 
tion from New Haven Assn. of Insur- 
ance Women to attend a Christmas 
party Dec. 20. 

The annual meeting of the Field Club 
of West Virginia will be held on Jan. 
18 at Parkersburg. There will be a 
social. meeting of the West Virginia 
Blue Goose ; at the same time. 


—==———— 





W. B. Wolverton Retires; 
Shepherd Named to Post 


William B. Wolverton, manager of 
the Chicago marine department of the 
Commercial Union Group, is retiring as 
of Dec. 31., under the company’s pen- 
sion plan. 

Charles N. Shepherd will succeed Mr. 
Wolverton as manager. He has been 
connected with the Chicago office since 
January, 1948, and assistant manager 
since last January. Formerly he was in 
the New York marine department. 

A dinner was given in Chicago to 
honor Mr. Wolverton. F. W. Koeckert, 
general attorney; H. W. Miller, man- 
ager, and J. C. Ulreich, underwriter, all 
of the New York office, attended. 





Place Klecka in Virginia 


The southern department of Fire- 


man’s Fund has named Charles L. 
Klecka marine special agent in Vir- 
ginia. Mr. Klecka has been in the 


marine field for 11 years and for the 
past year has traveled for Fireman's 
Fund in the south. 





Marine Men Elect Bogardus 


American Institute of Marine Under- 
writers has reelected J. Arthur Bogardus 
president. Other officers are Owen C. 
Torrey, vice-president; Frank B. Zeller, 
second vice-president; Owen E. Barker, 
treasurer, and Earnest G. Driver, sec- 
retary. 

Territorial Conferences Set 

Dates and places for territorial con- 
ferences of the National Assn. of Insur- 
ance Agents next March have been 
pretty well completed. The start will be 
at Boston March 12-14, Copley Plaza 
hotel, with the eastern group. The 
southern conference will meet March 
16-18 at the Buena Vista hotel, Biloxi, 
Miss. 

Following the midwest conference 
meeting at the Statler hotel in St. Louis 
March 27-28, national state directors will 
hold their half year session at the same 
hotel March 29-30. The Rocky Moun- 
tain conference is at the Broadmoor, 
Colorado Springs, March 24-25, 





Knickman Newark Loss Chief 


Howard W. Knickman has been pro- 
moted to manager of the loss depart- 
ment of Home at Newark. He started 
in 1927 as an adjuster in the home 
office, was transferred to Brooklyn in 
1936 and in 1947 transferred to Newark 
as staff adjuster. 
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Plan $132 Million 
Capital Increase 
for Phoenix, Conn. 


Phoenix of Hartford directors have 
voted to recommend to stockholders 
for action Feb. 17 capital increase from 
$6 to $7% million by stock dividend 
with transfer of $134 million from sur- 
plus. The proposal is to pay 75 cents 
a share quarterly on the enlarged cap- 
italization. 

A special dividend of 50 cents is pay. 
able Dec. 27 and a $1 dividend Jan. 2, 
both to stockholders of record Dec. 9, 
Similar payments have been made in 
prior years, 


American Aviation | 
Raises Capital | 
to $1 Million | 


American Aviation & General has 
increased its capital from $500,000 +o 
$1 million. Surplus is now in excess 
of $1 million which produces a surplus 
of more than $2 million. 

The increase was accomplished 
through the sale of 5,000 shares of cap- 
ital stock at $50 per share, of which 
$25 per share was credited to the capital 
account and $25 to surplus. 

he company has declared a stock 
dividend of 15,000 shares and has trans- 
ferred $375,000 from surplus to capital, 
The entire outstanding capital stock is 
owned by American Casualty. 


American Ups McGrath, 
Apgar in Claim Department 


American has appointed Francis X, 
McGrath assistant general superintend- 
ent of the claim department. He will 
be succeeded as manager of the New 
Jersey claim department by Stanley H. 
Apgar. 

Mr. McGrath graduated from Holy 
Cross College and studied at Yale law 
school. He has been branch claim man- 
ager at Baltimore, Boston, Philadelphia, 
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Associations Need Young Men 


The number of young agents attend- 
ing state association meetings these 
days is impressive. They are not a ma- 
jority, but there are many young faces 
in the audiences at conventions. In 
several associations young men have 
quickly forged ahead and gone up the 
ladder to the presidency. Where this 
has happened, the administration has 
been vigorous and new ideas have de- 
veloped. 

It might pointed here that 
many associations could deliberately 
start the developing of practical interest 
in state association work by naming 
younger, men to important committees, 
getting them seasoned, and moving 
them into the positions of responsibility. 
Many are coming along now. They 
make excellent group workers. They 
are enthusiastic and energetic. They 
have new ideas. The recognition they 
receive means a good deal to them 
where in some cases the older agent, 
who has been through the mill before 


It Is Still Bologna 


At first blush, the idea advanced by 
Senator Douglas of Illinois for a federal 
health plan to take care of the costs of 
catastrophic of the de- 
ductible principle seems to be less of- 
fensive than the Truman program that 
would underwrite the entire cost of 
medical care. Senator Douglas feels 
that there is the need for providing re- 
lief for families that are “crushed finan- 
cially” when the money-maker of the 
household is laid up for a long while. 
He said hé has in mind covering the 
cost of illness of a family beyond $150 
of $200 a year. He suggests this as a 
substitute for the Truman program, 
which he declared “attempts to cover 
too much ground.” He contends that 
his plan is based on the real principle 
of insurance, which is protection against 
great loss. 

Senator Douglas has been preaching 
some very fine gospel lately on economy 
in government and he has been giving 
specific suggestions on how this can be 
brought about painlessly and without 
disrupting the governmental machinery. 
He has won many adherents to this pro- 
gram and he is continuing to make ap- 
pearances and will win much more 
support. Hence there will be a lot of 
folks that will be swayed by the argu- 
mentum ad hominem and will endorse 


this idea of government compulsory 
health insurance on a deductible basis 


be out 


illness by use 


and whose pioneering days are more or 
less behind him, will step aside and 
forego the responsibility. 

It is always a bad thing for an or- 
ganization to get to the point where its 
official family is predominated year after 
year by older men. The guidance of 
the older heads is needed and always 
will be, but likely young prospects for 
association development should be the 
subject of concern and thought by as- 
sociation people. 

When younger men get interested and 
become officers, they naturally attract 
other young agents over the state. This 
builds present membership and future 


stability. While today agents are do- 
ing well and membership is high, if 
times get tough, the association will 


need younger men accustomed to as- 
sociation work to hold it together and 
keep it doing a good job in those periods 
business needs that kind of 
and spirit the most — hard 


when the 
guidance 


times. 


because of partisanship for him on his 
economy specifications. That could in- 
clude some pretty responsible groups 
and if Douglas seriously is championing 
this deductible idea, the opponents of 
federal health insurance will have to 
brace themselves for a new assault. 

We believe that there is no difference 
in principle between the Douglas ana 
Truman proposals, that they both consti- 
tute compulsory government health in- 
surance, and that the principle involved 
is not altered by the degree by which 
the government would intrude into 
this field. Moreover, unless Senator 
Douglas is far ahead of us in conceiv- 
ing of answers to the difficulties of ad- 
ministration of a deductible plan that 
appear obvious, we would say that such 
a scheme would be far more awkward 
than would a whole hog plan of reim- 
bursing everybody for the first dollar 
of pills. 

A prodigious amount of policing 
would be required to curb what would 
certainly be a natural tendency on the 
part of those providing medical care to 
inflate their charges when the excess 
bracket was reached, beyond what would 
be asked of the individual if it were all 
coming out of his pocket. Also there 
would be the small element of venal pa- 
tients and medical personnel that would 
engage in collusion to cover up the de- 
ductible entirely or in part as is done 


infrequently by assured and_ repair 
shops in connection with deductible col- 
lision insurance. The probabilities here 
are so obvious that the only solution 
could be federal regulation of doctors’ 
fees, hospital and nurses charges, and 
dentists fees, if it were decided to make 
the toothache as well as the stomach- 
ache the child of the state. 

We would say that administratively 
the Douglas plan is more formidable 
than Truman’s all-embracive scheme, 
and that it is in no wise less offensive 
in principle. 

Divorced from the issue of statism, 
Senator Douglas does offer a pregnant 
suggestion in touching on the idea of 
providing accident and sickness protec- 
tion on a catastrophe basis. It is an idea 


to which insurance thinkers have not 
been oblivious and it is one that is cyr. 
rently getting much attention, particy. 
larly in group circles. It would not be 
surprising to see an approach made jp 
this direction before long, perhaps jp 
the way of a waiting period in group 
hospital cover. If it is a good and sounq 
idea and one that has popular appeal, 
particularly among middle income peo. 
ple, it is one that will be originated and 
extended through private enterprise, 

It may become important for insur- 
ance people and the doctors to take the 
lead in impressing the country with the 
fact that a deductible plan of federaj 
health insurance leads in precisely the 
same direction as a full cover program, 
It is still bologna. 








~ PERSONAL SIDE OF THE 


BUSINESS 





Linn §S. Kidd, local agent at Brazil, 
Ind., has been appointed a faculty as- 
sociate of the Indiana University school 
of business. Under the school’s faculty 
associate system, business men are ap- 
pointed annually to act as consultants 
to faculty and students. 


Jerome P. Bowes, Jr., vice-president 
of W. A. Alexander Co. and president 
of Bowes & Co., Chicago, was elected 
president of Western Golf Assn. Mr. 
Bowes became a director of the associa- 
tion in 1944. Since then he has been 
vice-president, a member of the scholar- 
ship committee and a trustee of the 
foundation. 

Charles B. Mackinney, vice-president 
of Starkweather & Shepley at Provi- 
dence, was feted at dinner on the occa- 
sion of his 50th anniversary with the 


DEATHS 


Carl A. Merritt, 77, for many years 
Minnesota state agent for Connecticut 
Fire, died at Los Angeles. Funeral serv- 
ices were held at Minneapolis. 

Herbert Payton, manager of Adams 
Insurance Service, Cleveland, died there. 
He was born in England and came to 
this country 27 years ago. 

Leslie S. Lyons, 50, Alliance, Neb., 
local agent, was killed when his auto- 
mobile, parked on the railroad tracks, 
was struck by a freight train. 

Arthur J. Handel, 50, New Jersey 
state agent for Standard, died in Alexian 
Brothers hospital at Elizabeth, N. J., 
from injuries suffered when he was 
struck by an automobile. Mr. Handel 
had been with the company 30 years. 


Jose de la Mora, the Mexican banker 
and radio chain owner who was killed 
in the crash of the American Airlines 
plane at Dallas, formerly was president 
of La Previsora, Mexican insurer. 

Landon A. Dudley, 94, former district 
agent for Northwestern Mutual Life and 
father of Lee A. Dudley of the Hubbard 
Dudley agency, former president of 
Michigan Assn. of Insurance Agents, 











died in a hospital at Battle Creek from 
injuries suffered in a fall Thanksgiving 
Day. 

Michael M. Harris, 65, local agent at 
Buffalo for 35 years, died of a heart 
attack. He was regional agent for Aetna 
Casualty for many years. 

William J. Tucker, for 35 years a local 
agent at Beloit, Wis., died there after an 
illness of several months. Born in Ish- 








WILLIAM J. 


TUCKER 


peming, Mich., he went to Beloit in 1903 
and was with Fairbanks, Morse & Co. 
before becoming an agent. He served 
as president of Wisconsin Assn. of In- 
surance Agents in 1931-32. 

Jehn W. Will, 75, local agent at She- 
boygan, Wis., died there after a brief 
illness. 

Charles W. Furniss, 34, statistical 
clerk with Virginia Insurance Rating 
Bureau, died at Richmond. 


Miss Kate P. McKay, co-founder 25 
years ago with Miss Hattie Weaver of 
Insurance Women of Dallas, died at 
Shreveport, La. In 1912 she joined the 
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Dallas staff of Home, later becoming ing the date of the change. This would, Royal Makes Coast Changes 
ear Fi the loss department. She re- N. G Issues New it is believed, cover the majority of re- Li ; h d i 
tired from business in 1937, after 25 newals agencies normally handle in ad- Royal-Liverpoo as made _ severa 


years with the company. 

Algot C. Larson, 55, Detroit local 
agent, collapsed and died of a heart at- 
tack there while driving his automobile. 
Born at Milwaukee, he went to Detroit 
37 years ago. 

Miss Katie May Horn, secretary to 
Irvin Holmgren, Kentucky state agent of 
St. Paul Fire & Marine, died at Louis- 
ville. 





MacKay’s Body Not Recovered 


An obituary item in the Nov. 24 issue 
incorrectly stated that the body of 
Archie W. MacKay, Evanston, III., local 
agent and broker, had been recovered 
from Black Lake, Mich., the day after 
his cabin cruiser had been found aground 
on a reef. Mr. MacKay’s body had not 
been recovered up to the middle of this 
week. 


W. Va. Mutual Sesuts Hold 
First Convention 


Charleston, W. Va.— West Virginia 
Assn. of Mutual Insurance Agents con- 
ducted its first state convention here last 
week. Raymond V. Humphreys, presi- 
dent, Huntington, presided. The high- 
light address was that of Robert A. 
Crichton, state insurance commissioner, 
who praised the work and objectives of 
the mutual agents. 

Philip L. Baldwin, executive secre- 
tary, representing the National associa- 
tion, spoke on “Mutual Insurance on 
the Offense.” Other talks were given by 
D. D. Holtz, State Auto Mutual of 
Columbus, on “Meeting Your Competi- 
tion,’ and L. J. Haggerty, local agent 
of South Charleston, on “A West Vir- 
ginia Agent Views the Companies.” 

William Hulwick, Central Manufac- 
turers Mutual, led a discussion on mail 
advertising, and George Hare, North- 
western Mutual Fire, led a panel on the 
use of engineering in selling. 


Honor Nail, Sr., at Rally 
of Lumbermen’s Veterans 


Presentation of a bronze plaque in 
memory of the late Edwin S. Nail, 
founder of Lumbermens Mutual of 
Mansfield, O., and president for 37 
years, highlighted the annual meeting of 
the company’s Quarter Century Club 
at the home office. 

Presentation was made by Scott F. 
Coffin, president of the club, to C. 
Nail, son of the founder and now presi- 
dent of Lumbermens. 

Four new members were accepted 
during the meeting, bringing the total 
membership to 19. Sixteen of these 
members are still active workers. Among 
the new members was C. E. Nail. 


Ohio Mutuals to Meet 


Ohio Assn. of Mutual Insurance 
Companies will meet at Columbus Feb. 
21-22. A. R. Horton of Rootstown is 
president and C. L. Mitman, Spring- 
field, secretary. 








Krier at Sturgeon Bay 


Urban Krier, Milwaukee, executive 
Secretary Wisconsin Assn. of Insurance 
Agents, addressed the Kiwanis and 
Lions clubs of Sturgeon Bay, Wis., last 
week. In addition to discussing organ- 
ization work and its advantages, he de- 
voted some time to a talk on “The 
Destructive Enemy of Business—Em- 
bezzling.” 


Wis. Mutuals Meet Dec. 14 


MILWAUKEE—The annual meeting 
of Wisconsin Federation Mutual Insur- 
ance Companies will be held here Dec. 
14, Theodore Stickle, Furniture Mutual 
Fire, is secretary-treasurer. 








The agencies of C. H. Allen and Harry 
C. Rector at Vinton, Ia., have been con- 
solidated and will be known as the 
Allen-Rector agency. 


Ruling on Pool 
Special Risks 


RALEIGH, N. C.—March 1, 1950, 
has been designated the effective date 
for 


or a new regulation by the North 
Carolina department covering pools, 
groups and associations writing poli- 


cies on special risks. 

The ruling, B-29, will supersede a 
ruling made last year which outlines 
in detail the qualifications for insurer 
and insured. Commissioner Cheek 
abandoned this policy in his new ruling, 
and now plans to require companies to 
file more detailed information with his 
office. On this basis, he will determine 
each risk individually. 

The change resuited from a public 
hearing held Nov. 15, at which com- 
plaints were made that companies han- 
dling special risk insurance had gone 
into fields outside their realm. 


Here is the information Mr. Cheek’s 


new order will require companies to 
furnish: 
1. A list of the special types or 


classes of risks it is proposed to insure, 
indicating occupancy, construction, pro- 
tection or unique character of the risk 
and any features indicating that a par- 
ticular inspection or engineering service 
is of substantial value to the risk. 

2. A complete schedule of rates to 
be applied. 

3. A complete set of forms and en- 
dorsements under which the risks will 
be written. 

The commissioner said that com- 
panies writing the special risks would 
have to establish to his satisfaction 
“that they are engaged in the business 
of insuring special types or classes of 
risks and in this connection are per- 
forming a particular inspection or engi- 
neering service for the risks and are 
maintaining a set of standards” with 
respect to the insured. 

When determining whether the spe- 
cial services or standards had been 
maintained satisfactorily, Mr. Cheek 
said he would consider: 

1. Availability at all times of a com- 
petently trained force of engineers and 
inspectors, with headquarters or a 
branch office in North Carolina or 
sufficiently close to satisfy the commis- 
sioner. 

2. Periodic inspections of the risk, 
with frequency to be determined by 
nature of the risk. 

3. Supervision of restoring damaged 
fire equipment. 

4. Investigation of losses and the 
making of specific recommendations to 
prevent a recurrence. 

5. Conferences with the insured to 
secure recommended improvements. 

6. Filings with the insurance depart- 
ment of complete premium and loss 
data for risks in North Carolina, or else- 
where if required. 

Mr. Cheek said that all companies 
and groups should re-examine their 
filings with his department to deter- 
mine whether additional information 
must be supplied because of the new 
rule. 


Renewals Completed in 
Advance Create Problem 


A problem that fire rating organiza- 
tions over the country face under rate 
regulation is what to do about renewals 
that agents regularly complete some 
weeks in advance. When the rating 
body makes its rate change announce- 
ment, which it does simultaneously with 
the effective date of the change to avoid 
canceling and rewriting, agents already 
have processed a number of renewals, 
for many of which they have already 
been paid. Technically stamping offices 
cannot stamp these as correct, although 
they may already have done so. 

One suggestion is to permit renewals 
of policies with expiration dates within 
30 days after the date of the rate change 
at rates effective immediately preced- 


vance and would reduce to a minimum 
the necessity for recalling and correct- 
ing business. Some agents have objected 
to this as not enough time. They say 
it ought to be 60 days or 45 days, but 
it has been argued by rating bureaus 
that 30 days is adequate, especially if 
rate changes are announced around the 
15th of the month. Thirty days is the 
time division most frequently used in 
fire insurance. 


Ohio Appropriations Short: 
Special Session Rumored 


COLUMBUS, O.—tThere is talk 
that a special session of the Ohio 
legislature may be called to appropriate 
more money for the operation of various 
state departments. Among those need- 
ing more funds are the insurance de- 
partment and the state fire marshal’s 
office. It was said this week that only 
four of the 28 state welfare schools, 
hospitals and prisons had been jn- 
spected for fire hazards in the past eight 
years. The fire marshal’s office has laid 
off a large number of employes because 
of a lack of funds and declares it has 
not the personnel to make the inspec- 
tions. The department has the legal 
minimum of 24 assistant inspectors, 
but has no chief inspector, who must 
be a competent engineer, as required 
by the new Ohio code. A _ licensed 
electrician and an assistant attorney 
general for the service of the marshal 
also are required by law but no funds, 
it is declared, are available. 

Speaking before the Ohio program 
commission, Gov. Lausche said: “Re- 
peatedly, I get complaints that fire in- 
surance rates are not supervised by the 
state of Ohio. Property owners who 
have for years paid fire insurance and 
never suffered a loss wonder why the 
rate reductions never come to them, The 
rates until recently were fixed by the 
Ohio Inspection Bureau. In my opinion 
a complete study should be made of 
the situation.” 


File 50% Housing Rate Cut 


A new rating schedule for public and 
private housing projects that may re- 
duce fire rates by as much as 50% has 
been filed with New England Fire In- 
surance Rating Assn. The new sched- 
ule is already in effect in Maine, Ver- 
mont and Massachusetts, and pending 
in Connecticut and RI 10de Island, where 
rating laws require prior approval of 
changes. 





Hear Legislative Review 


Legislation enacted by the 1949 legis- 
lature was discussed at the regular 
meeting of Stamford (Conn.) Insurance 
Board. 

Frank Wagner of the insurance de- 
partment and William H. Wiley, execu- 
tive secretary Connecticut Assn. of In- 
surance Agents, explained in detail the 
operation and enforcement of four new 
acts. Mr. Wiley pointed out that the 
state’s agents were important in gain- 
ing enactment of the four bills, and in 
having killed in committee two bills 
providing for compulsory insurance. 


Mutual Steering Body Meets 


The executive committee of National 
Assn. of Mutual Insurance Agents is 
meeting this week at Washing: on. Under 
discussion are plans for affording 
greater benefits to smaller agencies, a 
program to divide the National asso- 
ciation into regional territories, and a 
discussion of plans for promoting the 
change or repeal of laws of state 
countersignature laws. 


McGonagle Speaks at K. C. 


Associated Industries of Missouri at 
a luncheon meeting at Kansas City Dec. 





13 will have as guest speaker R. E. 
McGonagle, field manager of Factory 
Insurance Assn., St. Louis. Mr. Me- 


Gonagle will discuss qualifications for 
superior fire risk rating. 


changes in its Pacific department. S. H. 
Buchholz and D. E. Geeting have 
been named assistant managers of the 
loss and claims department. Mr. Buch- 
holz was formerly general adjuster of 
the fire companies and Mr. Geeting was 
manager of the Oakland casualty claims 
department. 

R. L. Hall has been made manager 
of the San Francisco claims department, 
succeeding C. D. Huff, Sr., who has 
been made manager of loss ‘and claims 
at Oakland. 
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Berge Walks into 
Hornet's Nest af 
N.A.ILC. Meeting 


Mail Order Debate 
Furnishes Show of Week 
at Galveston 


GALVESTON—Wendell Berge, gen- 
eral counsel of Assn. of Insurance Ad- 


vertisers and former head of the 
anti-trust division of Department of 
Justice when the S.E.U.A. case was 


brewing, walked into a hornet’s nest at 
Galveston in proposing that N.A.I.C 
set up an advisory committee or some 
similar vehicle comprised of mail order 
insurance people.. Main hornets were 


Moses G. Hubbard of Commercial Trav- 
elers of Utica and counsel of Interna- 
tional Assn. of Commercial Travelers 
Insurance Organizations, and Henry S. 
Moser, general counsel of Allstate of 
Chicago and a potent factor in the all- 
industry committee. 

This was a battle of three articulate 
and forceful lawyers and from purely a 
spectator standpoint it was the show of 
the week at Galveston. 

Mr. Berge led off at a meeting Tues- 
day morning of the unauthorized insur- 
ance committee headed by Stone of Ne- 
braska by reading a prepared statement. 
This contained a history of Assn. of 
Insurance Advertisers and its relations 
with federal trade commission, etc., and 
pleaded for a cooperative working ar- 
rangement with the state commissioners 
on mail order insurance questions. 
Brings in FTC 

Then Commissioner Knowlton of 
New Hampshire opened up with ques- 
tions to elicit Mr. Berge’s conception 
of insurance jurisdiction as between 
state and federal agencies. It was this 
conception that caused Henry Moser to 
train his guns on Mr. Berge. The latter 
among other things asserted the theory 
that federal trade commission has gone 
n.the assumption that advertising 
statements made in interstate commerce 
are within the regulatory province of 
FTC where there is no conflict with 
state regulations governing the same 
field. He contended that any state ac- 
tion dealing with mail advertising in 
interstate commerce will “stand up.” If 
the states undertake to enforce regula- 
tions that duplicate FTC rules, there 
will be no conflict. If FTC, on the 
other hand, seeks to enforce regulations 
that the states have overlooked, FTC 
has jurisdiction. Assn. of Insurance 
Advertisers, he said, is willing to submit 
to dual jurisdiction. 


Fair Trade Practices Laws 


Stone asked where the FTC gets 
jurisdiction in states that have enacted 
fair trade practices laws. Mr. Berge’s 
reply was that the mere fact that a law 
has been passed does not “boot out” 
federal jurisdiction where there is a par- 
allel provision and a state takes action 
that negatives FTC’s need to take 
action. 

Knowlton asked what there is for the 
States to do if the FTC regulations are 
stricter than those of any state. 

Mr. Berge referred to a fraud case 
brought by the Postoffice Department, 
presumably the Arcadia National of 
Chicago situation. Here Mr. Berge is 
contending the Postoffice Department is 
foreclosed from proceeding because 

(CONTINUED ON PAGE 31) 


New General Liability Rating Authorize Study of 
Plans Adopted in New York 


New York department has accepted 
two important new rating plans for 
general liability insurance. These are a 
general liability experience rating plan 
and a composite rating plan for liability 
insurance other than automobile. 

In a letter written jointly to Mutual 
Casualty Insurance Rating Bureau and 
National Bureau of Casualty Under- 
writers, which led forming the plans, 
Superintendent Dineen stated: 

“Taken together, these two steps pro- 
vide a method of rating general liability 
insurance coverages (other than auto- 
mobile) as a whole rather than sepa- 
rately. They should make the rating 
of these coverages much more intelligi- 
ble to the average assured. The plans, 
in effect, tailor the rating procedures to 
the coverage provided under comprehen- 
sive liability insurance policies. Further- 
more, they tend to relate the final rates 
charged even more closely than before 
to the actual combined hazards and 
experience of the individual assured. It 
is a reasonable assumption that the 
introduction of the plans will reduce to 
a minimum the use of special rating pro- 
cedures for individual large risks here- 
tefore filed as so-called ‘(a) rates.’” 


Commends Development of Plan 


Superintendent Dineen also stated 
that “the department wishes to com- 
mend the bureaus for the development 
of these plans to provide progressive 
and practical advantages to the public 
within the requirements of the rating 
law. In our opinion, policyholders will 
be better served under these plans.” 

The more important advantages of 
the experience rating plan were listed 
by the department as follows: 

Experience rating is simplified by the 
use of a single experience modification 
for all general liability forms and cov- 


erages under the jurisdiction of the 
bureaus. 
For the first time in New York, rec- 


ognition is given to interstate aspects 
of liability insurance by providing that 
the experience of the risk in all states 
shall be used in rating New York state 
risks, with minor exceptions. 


Eliminates Technical Split 


The former highly technical split be- 
tween so-called “normal” and “excess” 
losses is eliminated and a single modi- 
fication for the basic manual limits of 
liability is provided. For the large risks 
(having $30,000 or more of premium 
subject to experience rating) the excess 
limits table factors applicable to the 
adjusted basic limits rates are also expe- 
rience rated. 

Simplification of the mechanics of the 
plan will be possible because the expe- 
rience modification is determined by 
the premium size and the actual loss 
ratio at present rates. Thus it will be 
possible to use ready-reference tables of 
modifications for various loss ratios and 
premium sizes. 

A single eligibility requirement of 
$1,000 of basic limits premiums subject 
to experience rating replaces the sev- 
eral different eligibility requirements of 
the past. Risks newly entering New 
York state but having prior experience 
in other states will now be eligible for 
experience rating for New York. 

The experience period has been re- 
duced from five years to the three latest 
years, thus giving greater recognition to 
the most recent experience. 

For the composite rating plan the 
department pointed out these advan- 
tages: 

It is now permissible to establish a 
single composite rate on one practical 
exposure base in place of several rates 
and exposure bases normally required 


by the regular manual rules. This op- 
tion is available for most of the forms 
of general liability insurance under the 
jurisdiction of the bureaus. 

An effective procedure is provided for 
rating risks for which the manual expo- 
sures are not readily available and 
which cannot be obtained without ex- 
cessive difficulty. 

Risks developing basic limits losses 
of $75,000 or more during the last three 
years may be self-rated for the basic 
limits of liability entirely on their own 
loss experience and using any pertinent 
exposure base. For such risks the ex- 
cess limits table factors are subject to 
experience rating under the new proce- 
dure applicable to large risks. 

Composite rates may be established 
either restricted to specified locations, 
operations, or coverages or on an over- 
all and interstate basis. 

While an actual effective date for the 
new plans has not yet been determined, 
they will be made effective at the ear- 
liest date consistent with reasonable 
notice to the companies, probably on or 
about March 1, 1950. 


Letters Indicate Satisfaction 


In a letter of acknowledgment, Wil- 
liam Leslie, general manager of National 
Bureau, expressed appreciation of the 
department’ s action. He said: 

“It is gratifying indeed to read your 
summary of the important advantages 
of these rating plans. It shows the care 
with which they have been reviewed in 
your department and your full appreci- 
ation of the importance to the carriers 
and the public of simplifying and im- 
proving rating procedures wherever pos- 
sible. 

“Although both experience and com- 
posite rating plans are already in effect 
in most states, the new plans for New 
York contain certain innovations which 
we will now proceed to adapt for filing 
in other states. The leadership which 
you have shown in blazing the way for 
the introduction of these improvements 
is deeply appreciated.” 

In a similar letter, Mr. F. A. Flem- 
ing, general manager of Mutual Bureau, 
made the following comments: 

“Your letter of Dec. 1 has clearly 
pointed to the benefits to the insurance 
buying public which these plans will 
make possible. The action of your de- 
partment in accepting the filing of these 
plans is of far-reaching significance, and 
we therefore believe it appropriate to 
refer to the developments which pre- 
ceded the filings. 


Background of New Plans 


“Mutual Casualty Insurance Rating 
Bureau has had in effect in a large 


number of other states within its juris- 
diction, a rating plan for combining 
forms of general liability coverage for 
experience rating purposes. The filing 
of this general liability experience rating 
plan in New York received impetus 
from a forward-looking suggestion made 
by the New York department in its 
report on examination of the Mutual 
Bureau filed on May 25, 1949. In that 
report, your department suggested that 
Mutual Bureau in collaboration with 
National Bureau of Casualty Under- 
writers might investigate the feasibility 
of extending to New York the principle 
of combining forms of general liability 
coverage for experience rating purposes. 


“As a condition to the acceptance of, 


liability experience rating 
plan for interstate application, your 
department is requiring the Mutual 
Bureau and the National Bureau to ad- 
minister the plan by requiring their 
respective members and subscribers to 
(CONTINUED ON PAGE 32) 


the general 


Expenses by Size of 
Risk in Three Lines 


To Cover Compensation, 
Auto, General Liability; 
Clash on Commission Issue 


work- 


GALVESTON—The N.A.LC. 
men’s compensation committee at a 
meeting here authorized the industry 
committee to proceed with a study of 
expenses by size of risk in compensa- 
tion, auto and general liability lines, 
largely along the lines suggested by 
the industry committee. 

This action was preceded by several 
fairly torrid sessions of a subcommit- 
tee. One of the big issues was whether 
the study should embrace commissions 
in any degree. The company people 
opposed this and at one session C. P. 
Butler, general counsel of N.A.LA., 
made an impassioned plea against it. 
He contended this would presuppose the 
states had power to regulate commis- 
sions, : 

There will be a meeting of the com- 
missioners’ subcommittee headed by 
Arthur Bailey of New York Jan. 24 and 
the next day that group will meet with 
the industry committee, 

The industry is prepared to base its 
studies on 15 ¢etock and five mutual 
companies. This will be very costly, 
not only because of the direct charges 
but because of the necessity of deploy- 
ing key personnel away from. their 
usual places. 


Doesn’t Want “Repeat Performance” 


The committee said it is prepared 
to go ahead if the states desire but it 
would not want to undertake the task 
if there were any likelihood that a re 
peat performance would be requested 
in the foreseeable future. The commit- 
tee strongly recommended that the 
study be limited to the three lines, It 
would initiate the study early next year 
with the idea of preparing a report for 
the meeting in December, 1950. 

The committee insisted that commis- 
sions and investment expense be ex- 
cluded from the study, although the 
amount of commission would be re- 
ported in total for all sizes of policies 
combined. If a particular state de- 
mands commission data, it should be 
for all sizes of risks combined on ap 
estimated basis. The committee went 
on to say the companies don’t have 
commission data subdivided. There is 
no exact breakdown of commissions by 
states. There is no one place where 
can be gotten all the data with which 
to prepare a tabulation of commissions 
and premiums by policy size by state 
and by line. Even if the data could be 
gotten, it would be difficult and uncer- 
tain of interpretation. Also past com- 
mission experience is not a good meas- 
ure of proper provisions for this in the 
future. 


Would Criticize Negative Position 


At one of the sessions Thomas Mor- 
rill of the New York department was 
critical of the companies for their nega- 
tive position as to commission research. 
He said commissions are the largest 
single element of expense and the states 
are called upon to approve graduated 
plans that involve commission factors 
and the statistics should be at hand. 

The N.A.IL.C. committee recom- 

(CONTINUED ON PAGE 32) __ 
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Mass. Hearings 
“Comp” Rates 
Hotly Contested 


Hearings on the proposed 28.6% rate 
increase for workmen’s compensation 
insurance in Massachusetts have brought 
out bitter opposition from a large part 
of the state’s industry and the labor 
unions. 

The hearings are a result of benefit 
increases granted by the 1949 legisla- 


ture which boosted the maximum 
weekly basic benefit from $25 to $30 a 
week, doubled the specific benefits, and 
more than doubled the duration of pay- 
ment. 

The $12 million in additional yearly 
premiums called for by the proposed 
rate increase is the main issue of the 
hearings before Edmund S. Cogswell, 
first deputy commissioner. But over- 
shadowing this is the future of the $40 
million a year compensation business 
since labor union lawyers are clearly try- 
ing to establish supporting evidence for 
the 1950 state fund fight in the legisla- 
ture. 
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The first Massachusetts Workmen’s 
Compensation Rating & Inspection Bu- 
reau filing, which was the subject of 
hearings last September, asked for a 
flat increase of 30.1% to cover only the 
benefit increases. Mr. Cogswell refused 
to approve this increase and suggested 
a new filing that would take into con- 
sideration the experience in each classi- 
fication as well as the calculated effect 
of the benefit increases. 

Seymour Smith, assistant secretary of 
Travelers, appeared as a witness at the 
hearing and explained the elements in 
the compensation rates. On cross-ex- 
amination by a union lawyer he ad- 
mitted that during the last few years 
companies had made more money than 
had been envisioned under the rate- 
making system. He was quick to point 
out, however, that this was because the 
rates failed to keep abreast of the cur- 
rent boom. In other years, he said, the 


| companies lost money. 





Auto Liability Rates for 
Farmers Are Reduced 15% 
in Pa., Okla., Wash. 


National Bureau of Casualty Under- 
writers has announced a 15% reduction 
in liability rates on private passenger 
automobiles owned by farmers in Penn- 
sylvania, Oklahoma and Washington. 
Although revised manual pages will not 
be printed and distributed until Jan. 23, 
the customary rule will be followed per- 
mitting retroactive application to poli- 
cies written to become effective between 
Dec. 1 and Jan. 23. 

The reduction applies to any private 
passenger automobile owned by a person 
residing on a farm, provided the owner, 
or anyone using the automobile is not 
engaged in any occupation other than 
farming. The rate cut will not apply to 
farm risks with operators under 25 years 
of age in the household until the B.I. 
and P.D. rates for all private passenger 
risks with youthful operators can be 
ven egg and placed on an adequate 
evel. 

In Washington, in addition to the 
farm rate decrease, auto P.D. rates are 
being reduced in all territories in the 
state except Vancouver. Territorial 
boundaries in the Seattle area have been 
adjusted and a new territory for a por- 
tion of suburban Seattle has been estab- 
lished. Private passenger liability rates 
in the new territory will be lower than 
the city rates. In addition, there is a 
change at Bremerton which brings about 
a reduction for private passenger cars in 
that area. 


Seek to Broaden Illinois 
Industrial Accident Data 


Safety men implementing the state ad- 
ministration’s drive to cut industrial ac- 
cidents in Illinois 25% in 1950, proposed 
at a meeting in Chicago that all indus- 
tries in the State be required to report 
all mishaps causing more than one day’s 
loss of time to a worker. The proposal 
was made by the sub-committee on 
statistics and accident analysis, of which 
George W. Greenwood, safety director 
Western Electric, is chairman, and Dean 
Keefer, vice-president of Lumbermen’s 
Mutual Casualty, is vice-chairman. 

The only statistics now available on 
Illinois accidents are those reported to 
the Illinois Industrial Commission and 
these cover only those accidents dis- 
abling a worker for more than seven 
days and apply only to companies op- 
erating under the workmen’s compensa- 
tion act. 

There will be a meeting of the gen- 
eral committee on Dec. 14 and 15 at 
Springfield when the proposals of the 
sub-committees will be integrated into 
a complete program. 








Dr. A. D. Britton, director of medical 
relations for American Mutual Liability, 
addressed a company seminar at Indian- 
apolis on “Industrial Medicine in Sur- 
gery.” His talk was followed by a 
panel discussion on various injuries. 


Texas Court Attack 
on Retrospective 
Rating Indicated 


A court test of the authority of the 
Texas board of insurance commission. 
ers to approve a retrospective rating 
plan for compensation insurance was 
indicated in connection with a vigoroys 
attack on such authority at a hearin 
held by the board on a complaint filed 
by Oil Well Drilling Co. of Dallas, 

The hearing specifically concerned a 
policy written for the company by As. 
sociated Indemnity. In addition to at. 
tacking the retrospective rating plan 
generally, the company contended that 
it was not given proper notice that the 
policy was on plan B, a retrospective 
plan, and that it would not have ae. 
cepted it if that fact had been known, 

On the question of notice, Henry 
Yeager, secretary of the insured com. 
pany, testified that the agency which 
wrote the policy failed to call atten. 
tion to the retrospective rating plan, 
In refutation, Harry Maxson and M. K 
Mahoney of the Maxson-Mahoney. 
Turner agency testified that they had 
visited the office of Oil Well Drilling 
Co., had discussed with Mr. Yeager the 
need for adoption of a safety program 
and had shown him a graph indicating 
the effect of a good safety record on the 
premium on each of the four plans ap. 
plicable to coverage on the risk. 


Claim Authority Exceeded 


In his attack on the authority of the 
commissioners, Logan Ford, attorney 
for Oil Well Drilling Co., contended 
that use of the retrospective rating plan 
exceeds the authority which the board 
has to establish rates that are “fair, 
equitable and non-confiscatory”; that it 
shifts the burden to the assured and 
in effect makes the buyer of insurance 
to some degree @ self-insurer. 

He also declared, in reply to a ques- 
tion from Commissioner Gibbs, that in 
providing for retrospective rating the 
board had introduced a third modify- 
ing factor which was not contemplated 
in the statute of authority to establish 
equitable rates. He contended that in 
permitting retrospective rating the board 
had raised the collectible premium on 
the Oil Well Drilling Co. risk 50% to 
153%, which Mr. Ford declared exces 
sive. He was given some support by 
Actuary Stevens of Texas Employers, 
who said the retrospective .rating plan 
does shift a part of the loss to the 
assured. 


Richardson Upholds Board 


H. F. Richardson, secretary of Na 
tional Council on Compensation Insut- 
ance supported the contention of the 
board that retrospective rating is not 
beyond its statutory authority. Com- 
missioner Gibbs frequently questioned 
the correctness of statements of Mr. 
Ford on the matter of retrospective 
rates, with emphasis on the fairness 
of such a plan and its justification un- 
der the statute. He made it evident 
that the members of the board believe 
they have authority to provide for retro- 
spective rating plans. 


To Discuss TDB Programs 


Representatives of 18 industrial states 
will meet at the Astor hotel, New York 
City, Dec. 15-16, to discuss the prob 
lems involved in state temporary dis- 
ability benefit programs. The conference 
is jointly sponsored by the Council of 
State Governments and the New York 
joint legislative committee on interstate 
cooperation. 


Talks on “Comp” Trends 


Joel Bloomquist, legal department 
head in the Milwaukee office of Employ- 
ers Mutual Liability, spoke on “Trends 
in Workmen’s Compensation” at a din- 
ner meeting of West Allis Industrial 
Safety Council. 
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Clear Instructions 
Given on Auto 
P, D. Claim Policy 


New Amsterdam Casualty in a com- 
pany bulletin refers to the NATIONAL 
UNDERWRITER editorial of Nov. 17 on the 
problem of auto P.D. claims, mention- 
ing especially the statement therein 
that some insurers pursue the “deep 
freeze” policy in handling such claims. 

“In order to clear up any possible 
doubt about our position in this regard,” 
New Amsterdam states, “the following 
excerpt is quoted from Claim Division 
Bulletin No. 26, dated June, 1937: 


New Amsterdam and U. S. Casualty 


“‘One type of property damage claim 
both companies expect to pay in full. 
Where the liability is absolutely un- 
questioned, e.g., to the owner of a 
parked car, we should not turn down 
the claimant merely because the amount 
of his damage is too small to justify 
him in suing. Our policy contract obli- 
gates us to pay claims for which our 
assured is legally liable. We are not, 
however, to hesitate to turn down or 
cut down claims which are at all doubt- 
ful as to liability or extent of damage.’” 


Combined Buys Boston Cas. 


Combined of Chicago, it is reported, 
has purchased Boston Casualty from 
Boston Insurance Co. and the name will 
be changed to Hearthstone Ins. Co. 


Boston Casualty was acquired some 
time ago by Boston Ins. Co. as a 
casualty-running mate but apparently 


under the multiple line legislation it was 
felt that it was unnecessary to have a 
separate casualty corporation. 

Boston Casualty has been operating 
since 1912 as an exclusive A. & H. com- 
pany but never has developed any big 
volume of business. Its A. & H. premi- 
ums in 1948 were $104,685. 


Safety Story in “Sat EvePost” 


An article entitled “Youngsters Don’t 
Have to Be Killers” will appear in the 
Dec. 14 issue of the Saturday Evening 
Post. The story discusses the program 
of training drivers in high schools and 
other aspects of the young driver prob- 
lem. It is written by Sidney Shallett 
and Henry C. McFadyen. 


Acker Joins A.O.U.W. 


Walter E. Acker, for the past 11 years 
general manager of Farm Bureau Mu- 
tual ef Kansas, has been appointed 
managing and supervising officer of 
A4.O.U.W. of Kansas. He also will be a 
member of the board. 

Mr. Acker previously was executive 
secretary of Wisconsin Farm Bureau. 
Before that he was with Country Casu- 
alty of Illinois for four years. 








Fete Supplee on Retirement 


A. C. Supplee, U.S.F.&G. manager at 
Pittsburgh, was honored at a luncheon 
given by Pittsburgh Casualty Managers 
Assn. Mr, Supplee has retired after 48 
years with company. He has been man- 
ager at Pittsburgh since 1933. He was 
Presented with a fine gift. 

_George Avery, who has been with 
U.S.F.&G. for 28 years, succeeds Mr. 
Supplee. 





Savings Banks Forum 
The Savings Banks Insurance Forum 
of New York is holding its annual 
Christmas party Dec. 8. 





John W. Young, underwriter in charge 
of the Newark office of London & Lan- 
cashire Indemnity, was feted at a 
luncheon by the management of the 
London & Lancashire group in New 
York on the occasion of his 25th an- 
niversary. He was preesnted a gift by 
his New York and Newark associates. 
He started in the metropolitan office in 


New York as claim man and in 1926 
opened the Newark claim office. For 
several years he was special agent in 
northern New Jersey. Three years ago 
L. & L. Indemnity established its pres- 
ent setup in Newark and Mr. Young 
became underwriter in charge. 





Consider Self-Service Rates 


RICHMOND — Evidence on_insur- 
ance rates that should be charged self- 
service or filling stations was taken be- 
fore Virginia corporation commission. 

National Bureau of Casualty Under- 
writers and Mutual Casualty Insurance 


Rating Bureau suggested that the rate 
be 150% of that for ordinary filling 
stations. 

Richmond thus far has only one self- 
service station, but there are others 
throughout the state. 


Assigned Risk Summary 
National Bureau of Casualty Under- 
writers has compiled experience on 
automobile assigned risks for 26 states 
where experience is available. Forty- 
two states have plans but not all have 
been in effect long enough for experi- 
ence to be reported. Results from 1938 


through 1947 show earned premiums of 
$3,773,791 and incurred losses $2,619,923, 
for a loss ratio of 69.4 on B.I.; $1,640,856 
earned, $1,031,404 incurred for ratio of 
62.9 on P.D. 





William W. Jewett of the Jewett, Bar- 
ton, Leavy & Kern agency, Portland, 
Ore., has been appointed 1950 March of 
Dimes Campaign chairman there. 





Home has moved its Philadelphia 
office from 421 Walnut street, where it 
has been located since 1873, to the 
Public Ledger building. 
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Complete Liquidation of 
Gibraltar Casualty 


LOS ANGELES—The superior court 


here has discharged Commissioner 
Downey as liquidator for Gibraltar 
Casualty Assn., which was seized in 
1936. 


The liquidator was able to pay cred- 
itors 40% of their claims, after realiz- 
ing on all assets and making an assess- 





ment on policyholders of approximately 
$70,000, and paying all liquidation ex- 
penses. 

The insurer, which wrote automobile 
insurance principally, was a reciprocal, 


and previous to its seizure had been 
given an opportunity for a voluntary 
liquidation. This ran for more than 


a year, but its financial situation grew 
worse rather than better and resulted in 
the liquidation order. 
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He thinks he's covered/ 


Like many a man, he has insurance; but obviously 
he doesn’t have nearly enough. And thereby hangs 
a tale of opportunity for you Insurance Producers. 
Using Manufacturers comprehensive policies, 
you can sell adequate limits of insurance to these 
uncovered individuals. The Company helps you by 
providing powerful sales aids and prompt service. 
Telephone, write or visit our nearest office. 


MANUFACTURERS 


Casualty Insurance Co. 
1617 Pennsylvania Boulevard 


PHILADELPHIA, PA. 


W. STANLEY KITE, President 
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Reserve Life Buys 
George Washington 


Reserve Life of Dallas, headed by 
Charles Sammons, has purchased con- 
trolling and virtually complete owner- 
ship of George Washington Life of 
Charleston, W. Va. Emry C. Green, 
formerly of Jefferson Standard Life and 
then of Pilot Life, has been the main 
factor at George Washington lately. 
Some of the business of George Wash- 
ington has been reinsured by Reserve 
Life, but the Charleston company, ac- 
cording to Mr. Sammons, will be main- 
tained as a distinct entity. The new 
owners have increased the capital to 
$250,000 and have made a surplus con- 
tribution. 

Reserve Life, which is about 10 years 
old, has made its mark in the A. & H. 
field and is now giving attention to de- 
veloping a life insurance business. It 
has A. H. premium income of about 
$1,400,000 per month and life insurance 


in force is about $11 million. S. J. 
Gilbert is vice-president of Reserve 
Life in charge of life insurance. Life 


insurance in force of George Washing- 
ton is about $30 million. Assets of Re- 
serve Life are about $11 million and 
capital-surplus about $1% million. 

Mr. Sammons states that this was an 
all cash transaction. 


New Edition of Handbook 
on A. & H. Insurance 


The “Handbook on A. & H. Insur- 
ance,” a handy 45-page paper covered 
booklet designed to furnish prospective 
A. & H. agents with certain fundamen- 
tals to assist in passing state examina- 


tion licenses, has been completely 
revised and the new edition is off the 
press. 

The text was prepared under the 


supervision of the advisory board of 
A. & H. insurance examinations of New 
York state by a committee of Bureau 
of A. & H. Underwriters and H. & A. 
Underwriters Conference headed by 
Earl R. Trangmar, Metropolitan Life. 


The subject matter is developed 
under six headings: Economic reasons 
for A. & H. insurance, the individual 


A. & H. insurance contract, classes of 
contracts, underwriting, claims, state 
supervision and professional standards 
for agents. 

It is intended to furnish a_ broad 
background which will help prospective 
agents in the general study of disability 
insurance and to help orientate novices 
in the disability lines. The booklet is 
written in concise, easily understood 
language. No attempt has been made 
to include specific answers to questions 
that may be included in examinations 
given by any insurance department. 
Companies use the booklet to give new- 
comers in the business both in the field 
as well as home office and agency per- 
sonne] an understanding of terms and 
fundamentals. 

Single copy price is 60c, with very 
low wholesale rates for quantities. The 
booklet is sold by The National Under- 
writer Co., 420 East Fourth street, 
Cincinnati 2. 


Doctors Get Insurer List 


As a forward step in the fight against 
compulsory disability benefits, hospital- 
ization and health care plans, members 
of Indiana Assn. of A. & H. Under- 
writers have placed in the hands of the 
Indianapolis Medical Society copies of 
a leaflet listing local insurance com- 
panies. 

The plan is that each of the 860 mem- 
bers of the Medical Society will take 
20 of the pamphlets for distribution 
among clients who inquire about loss 
of time insurance and _ hospitalization 
coverage. 





H. & A. Conference Holds 
Third Regional at Dallas 


Frank L. Harrington, Massachusetts 
Protective, president of H. & A. Under. 
writers Conference, opened the regionaj 
meeting at Dallas, with more, than 69 
in attendance. He told of the work of 
the conference and the “growing pains” 
of the A. & H. business, which haye 
been aggravated by its very rapid 
growth. 

C. O. Pauley, managing director, dis. 


cussed coverage for polio and other 
“dread” diseases. A round table dis. 
cussion took up the possibility of 
deductible clause in the writing of 


fixed-amount medical care policies, de. 
signed to take care of a family’s med. 
ical expense over a given period of 
time. The deductible amounts sug- 
gested varied from $25 to $500. 

Cecil C. Fraizer, general counsel, 
spoke on mail order insurance and de. 
scribed the entrance of federal trade 
commission into the mail order picture 
as the first step of government en. 
croachment in the entire field of in. 
surance. He distinguished between good 
and bad mail order insurance. 

Social security legislation was dis. 
cussed by E. J. Faulkner, Woodmen 
Accident, with special reference to H.R. 
6000. 

Travis T. Wallace, Great American 
Reserve, presided at the sessions. Most 
of those in attendance were en route 
to Galveston for the meeting of Na- 
tional Assn. of Insurance Commissioners, 
Will Knox, attorney for the Texas 
insurance board, representing Commis- 
sioner Butler, welcomed the visitors. 


Federal Life Brings Out 
Personal Insurance Package 


Federal Life of Chicago has brought 
out a new complete package of personal 
insurance protection known as the “se 
cured income plan.” Features include 
non-cancellable, guaranteed renewable 
disability income protection for either 
illness or accident, commencing with the 
first day of disability and continuing for 
as long as five years. The plan also pro- 
vides additional coverage for hospitali- 
zation, natural death benefits, dismem- 
berment, waiver of premium and double 
indemnity. 

Disability for mnon-confining illness 
calls for maximum benefits the same as 
confining illness—up to five full years 
at the full rate of indemnity. The entire 
protection is incontestable: after two 
years. 


Blue Cross Raises Rates 


Wisconsin Blue Cross will raise rates 
on four types of contracts effective Feb. 
1 to recoup losses and replenish reserves. 
At the end of the first nine months of 
the year Blue Cross had a_ loss of 
$31,867. 

The increases will be from: $2 to $2.30 
for families in pay roll deduction groups; 
$1 to $1.20 for individuals in direct pay 
groups: $2.25 to $2.75 for families in 
direct pay groups; $2.50 to $2.75 for 
families converting from group to non- 
group coverage. 

\ new comprehensive contract which 
inergases benefits will now be offered. 


Form Winston-Salem Assn. 


Winston-Salem (N. C.) Assn. of 
A. & H. Underwriters has been of 
ganized with 11 charter members. Tem- 
porary officers include Robert J. 
Thompson, president, and William G. 
Jordan, secretary. 


A. & H. Bureau Plans Seminar 


Bureau of A. & H. Underwriters will 
conduct an educational seminar March 
1-2 in New York City on statutory dis- 
ability insurance, with emphasis on the 
New York disability benefit law which 
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becomes fully effective July 1. 

The discussions will cover advisory 
forms proposed by the New York de- 
partment, underwriting considerations, 
regulations of the workmen’s compen- 
sation board and other matters concern- 
ing the New York law and the laws of 
California and New Jersey. 

General chairman is Logan Bidle, 
Aetna Life, and participants will be 
p. J. Burns, Eagle-Globe-Royal; How- 
ard A. Moreen, Aetna Life; Francis T. 
Curran, Commercial Casualty; C. Man- 
ton Eddy, Connecticut General Life; 
Harry V. Williams, Hartford Accident; 
E. H. Marshall, Indemnity of North 
America, and George E. Light, Trav-; 


elers. 


A. & H. Bureau to Meet 
Next Year in Poconos 


The annual meeting of Bureau of| 
A. & H. Underwriters has been set for | 
Sept. 24-26 at Sky Top Manor in the| 
Poconos near Stroudsburg, Pa. 








Jones at Lincoln, Omaha 


Provisions of H.R. 6000 were strongly | 
criticized by Wesley J. A. Jones, ex-| 
ecutive secretary of International Assn. | 
of A. & H. Underwriters in addresses | 
before the Lincoln and Omaha associa- | 
tions. 


ASSOCIATIONS 
Chicago Surety Men Hear 
Talk by Probate Judge 


Surety Underwriters Assn. of Chi-| 
cago conducted its first meeting under | 
the new officers Tuesday and heard a| 
talk by Judge William T. Waugh of 
the Cook county probate court. About| 
50 attended. 

Judge Waugh said the probate court 
handles a wide variety of matters in 
taking care of 12,000 estates a year. He 
mentioned some of the complicated 
cases he has decided, and recalled his 
old contacts with brokers now doing 
business at court. The surety com- 
panies and their representatives are a 
help in efficient handling of the large 
volume of cases, Mr. Waugh declared. 

E. J. Moroney, U.S.F.&G., the presi- 
dent, was in charge, and Judge Waugh 
was introduced by Robert Goldkamp, 
Massachusetts Bonding. Mr. Goldkamp 
has been named chairman of the pro- 
gram committee for the coming year, 
and Jack Phelan, Maryland Casualty, is 
chairman of the entertainment com- 
mittee. 

Among the guests were two of the 
new Chicago casualty company man- 
agers, Benton A. Sifford, Fireman’s 
Fund Indemnity, from San Francisco, 
and Robert Goodale, Preferred Acci- 
dent, from Boston. Robert W. Stewart, 
assistant vice-president of Fireman’s 
Fund Indemnity at ‘New York, also 
attended. 


St. John Speaks at L. A. 


John J. St. John, office manager of 
Miller, Kuhrts & Cox, addressed South- 
ern California Casualty Field Men’s 
Assn. at a luncheon at Los Angeles. 
He discussed what the insurance agent 
or broker expects of a casualty field 
man. Mr, St. John stated that he ex- 
pects a field man to have an expert 
knowledge of his insurance specialty 
and more important still, that the field 
man have an insurance training not only 
mM insurance practices, but in the theory 
behind insurance. 














New Des Moines Officers 


Will S. Allen, Des Moines manager of 
Massachusetts Bonding, has resigned 
and will open a local agency there. 

Jack Wheaton, New Amsterdam Cas- 
ualty, moved up from first vice-presi- 
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H. L. Dalton, National Surety, becemes 
first vice-president and Darwin Schenck, 
U. S. F. & G.,second vice-president. A 
new secretary will be elected at the next 
meeting Dec. 19. The Christmas party 
will be held at that meeting. 


Head Is Claim Men’s Chief 


J. Quinn Head, American Mutual 
Liability, has been elected president of 


Orlando (Fla.) Claim Men’s Assn. 








Honeywell Newark Speaker 


At a luncheon meeting of Casualty 
Underwriters Assn. of New Jersey at 


Newark Dec. 12, James O. Honeywell, 
assistant secretary of New Amsterdam 
Casualty, will speak on malpractice. 


St. Louis Blue Cross Sues to 
Regain Ill. Hospitals 


ST. LOUIS — St. Louis Blue Cross 
has filed suit in the U. S. district court 
at Danville, Ill., to force five southern 
Illinois hospitals to comply with their 
contracts for the St. Louis Blue Cross 
service. A hearing on the petition has 
been set for Dec. 16. 

St. Louis Blue Cross charged that the 












dent to succeed Mr. Allen as president 
of Des Moines Casualty & Surety Club. 
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five hospitals now have entered into a 
“conspiracy” with Chicago Blue Cross 
to quit the St. Louis service. The peti- 
tion says that the defendants claimed 
the St. Louis Blue Cross can’t legally 
operate in Illinois. St. Louis Bhue 
Cross has been granted permission to 
operate in Illinois. 

In Alton, directors of Group Hospital 
Service of Illinois, an affiliate of the St. 
Louis plan, have approved an increase 
in membership fees. The monthly fees 
of individual members were raised from 
$1 to $1.40, and family plan members 
will pay $2.60 instead of $2 monthly 
after Jan. 1. 








To 9,500 
F&D representatives, 
these are signals for 
more bonding business 
—because they mean 
real teamwork 
between agent, 

field specialist, 

and home office. 


49 —the number of F&D field offices spotted throughout the country, 


each staffed with practical men whose sole assignment is to help agents 


59 —the number of years during which F&D has specialized in fidelity 
and surety bonds: over half a century of constant growth to the point 
where, today, F&D handles a larger gross volume of fidelity 
and surety business than any other company in the entire industry. 


0 —the number of obligations which F&D has failed to settle 
promptly and fully, good times or bad... 
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Yorkshire Indemnity Correction 


The figures shown on page 20 of the 
Nov. 24 issue, dealing with relationship 
of suits outstanding to earned auto B. I. 
premiums, were incorrect in the exhibit 
for Yorkshire Indemnity. Figures 
shown were $3,605,422 for earned pre- 


mium 1946-48—520 outstanding suits at 
end of 1948 and 14.4—suits per $100,000 
of earned premium. This figure is for 
both general and auto bodily liability in 
the case of Yorkshire Indemnity. The 
figures for Yorkshire on auto are $2,- 
179,217—with 237 suits outstanding. 





"Now | Remember — he 
told me to put on that 
Insurance. 


“Now comes the loss, and 
no Insurance. 


“There must have been a 
slip up somewhere along the 
line." 


That is something to 
worry about 


Insurance Exchange 


Yos Sur! 
Every Good Insurance Man 
sometimes feels like this Fellow! 


Worried! 


In this Important Business of Insurance 
It Can Happen to Brokers & Agents Any Day 
ERRORS & OMISSIONS INSURANCE 


FOR INSURANCE AGENTS & BROKERS 
IS THE ANSWER. 


Llopds of London 


For Information and Rates 


A. F. Shaw & (0., Inc. 


Phone WAbash 2-1068 
“Shaw Service Satisfies” 





Chicago 4, Ill. 








NEW YORK 
116 John Street 








REINSURANCES 
FIDELITY AND SURETY BONDS 
SPECIALIZED LINES AND EXCESS COVERS 
CASUALTY AND LIABILITY LINES 


BRANCH OFFICES 
CHICAGO 
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110 State Street 








COMPANIES 


Boost Commercial 
Standard Capital 
to $1 Million 


Stockholders of Commercial Stand- 
ard voted to increase its capital from 
775,000 to $1 million through the pay- 
ment of a stock dividend. A stock divi- 
dend of 22,500 shares ($10 par value) 
will be paid to stockholders of record 
Nov. 30. 

As of Dec. 1, the company’s financial 
statement will reflect a $2 million sur- 
plus to policyholders. This is regarded 
as a fitting celebration of the com- 
pany’s silver anniversary year. In the 
last 25 years, policyholders’ surplus has 
grown from $175,000 to $2 million. 








Pan American Cas. Dividend 


The Pan American Casualty of 
Houston has declared a quarterly divi- 
dend of 50c per share, payable Dec. 14 
to stockholders of record Dec. 6. 

T. E. Gammage, Sr., president and 
chairman, said the company’s profits had 
been increased through its expansion 
into New Mexico and Oklahoma and 
that Texas results continue good. 

Pan American writes automobile and 
general casualty insurance. 





To Reactivate Company 


E. C. Gengras, head of Gengras 
Motors & Associates, Hartford, has 
acquired a charter for Comprehensive, 
successor of Connecticut Plate Glass. 
Plans are being made to reactivate the 
company under the name Connecticut 
Casualty & Fire Ins. Co. Operations at 
first will be confined to fire and auto- 
mobile collision lines on a retrospective 
basis. 





Commissioner Downey of California 
has approved a second change of name 
for the new insurer to be organized 
by the Farmers group of Los Angeles. 
It was first Farmers Group Indemnity, 
the Mid-Continent Ins. Co. and Mid- 
Century Ins. Co. 





Vernon Casualty has been licensed in 
Wyoming and Colorado. 


CHANGES 


Humphrey Named Manager 
of New Spokane Office 











2 Humphrey has been appointed 
manager for the recently established 
Spokane office of American-Associated. 


A native of England, Mr. Humphrey 
started his insurance career there in 
1925. In 1928 he went to Toronto and 
joined American Automobile there as 
a claim adjuster in 1934. He went to 
the head office at St. Louis in 1939 in 
the underwriting department, later 
serving at Los Angeles and Portland, 
Ore. 

He returned to England during the 
war and became a captain in the British 


army. He came back to this country 
in 1946 and after a brief Stay at the 
head office was named underwriting 


manager at Los Angeles. 





Striewig in Charge of New 
F. & D. Office at Farrisburg 


Fidelity & Deposit has opened a serv- 
ice office at Harrisburg, Pa., with Rob- 
ert N. Striewig in charge. Under the 
supervision of the Philadelphia branch, 
of which James M. Henderson is resi- 
dent vice-president, the Harrisburg of- 
fice will cover central Pennsylvania. 

Mr. Striewig has been with F. & D. 


as special agent in the Harrisburg area 
for a year and a half and was previ- 
ously at Philadelphia. A graduate of 
Gettysburg ‘College, he served in the 
army during war 2 as a captain. He 
will be assisted by Raymond E. Pierce, 
who attended Franklin & Marshall! Col- 
lege and is a recent: graduate of the 
F. = D. home office training school. 

L. Cullmerry, who has represented 
F. 7 D. as general agent in Harrisburg 
for many years, continues in that ca- 
pacity. 


Godbout Sent to Cleveland 


Robert J. Godbout has been appointed 


agency supervisor at Cleveland for 
Zurich. ’ 
Mr. Godbout has been in casualty 


field work since 1936, for the past four 
years with the agency department of 
Zurich at Chicago. He attended Trinity 
College and is an army veteran. 





Maryland Appoints Kerr 


Maryland Casualty has _ appointed 
John H. Kerr as manager of its educa- 
tion department. 

Mr. Kerr for several years has served 
as a lecturer in the evening courses con- 
ducted by the Insurance Society of New 
York. The company conducts classes 
for agents and employes and also has 
a correspondence school. 


Witt and Sohl Advanced 


American-Associated has appointed 
Rogers Witt, payroll audit supervisor, 
to take charge of workmen’s compensa- 
tion underwriting in the Pacific Coast 
head office. He succeeds H. H. Har- 
rington, resigned. 

Gerald T. Sohl has been appointed 
supervisor of the liability department. 


Buck, Mitchum Advanced 


Henry R. Buck, formerly special agent 
at Los Angeles for Indemnity of North 
America, has been made agency super- 
intendent at Seattle in charge of casualty 
and surety. 

He succeeds W. L.Mitchum who has 
been transferred to the'San Francisco 
metropolitan department. 











Gil Reese, all- southern fullback at 
Vanderbilt in the mid-’20s, has moved 
from Memphis to Nashville as state 
group division manager for Metropoli- 
tan Casualty. 


Robert H. Helling, local agent at 
Wausau, Wis., has been appointed gen- 
eral agent of Massachusetts Bonding. 


COMPENSATION 


Cal. “Comp” Setup 
Needs Overhaul 


Edmund D. Leonard, San Francisco 
attorney, declared at the annual meeting 
of the California state chamber of com- 
merce that the whole workmen’s com- 
pensation setup in California needs over- 
hauling and that the most pressing con- 
cern is the need for establishment of a 
permanent disability rating sc hedule. 
He charged that on the brief summaries 
now furnished, the permanent rating 
bureau’ seldom supplies adequate infor- 
mation either pertaining to actual phys 
ical impairment or to the subjective 
factors. 

Permanent disability ratings vary in 
almost direct ratio to the proclivities of 
the individual referee and reflect more 
often the economic and social views 0 
the referee than the disability suffered 
by the employer, Mr. Leonard claimed. 
As a general rule, the exaggeratcr and 
loud-mouthed complainer gets substan- 
tially more for his real or imagined ills 
than a more spartan individual, accord- 
ing to the attorney. An employe cannot 
forecast the benefits to which he is ef- 
titled on the basis of his known disa- 
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bility, nor can an employer or insurance 
carrier set up reserves on the known 
factors of permanent disability, because 
both are subject to the chance assign- 
ment of a particular referee, Mr. Leon- 
ard said. 


Minn. Denies Proposal for 


Rate Decrease Reserve 


ST. PAUL—At the recent hearing on 

compensation insurance rate proposals, 
Minnesota Employers Assn. offered a 
plan for the determination of rates 
which would require insurance com- 
panies to earmark 80% of the differ- 
ence between the required and the 
earned premium as a reserve for future 
rate decreases. The use of this element 
for any year would be limited to a 
maximum of 5% of the permissible 
loss ratio. If underwriting losses occur 
they would be subtracted from the 
accumulated profits and when there are 
not underwriting losses, an increase 
subject to the same limitations would 
be imposed upon the regular gate level 
calculation. 

The compensation board ruled that 
the proposal is impractical of applica- 
tion due to the complexities of the plan 
itself and for the further reason there 
is no legal foundation for it. 


Breen, Hays Speak in Fla. 


Among the speakers at the annual 
conference of the workmen’s compensa- 
tion division of the Florida industrial 
commission, which met at Orlando, 
were J. M. Breen, vice-president of 
Lumbermen’s Mutual Casualty, and 
Walter Hays, president of American 
F. & C. There were more than 600 
adjusters, attorneys, physicians and 
safety engineers on hand. Included on 
the program were panels on improved 
safety, on adjusting and on legal prob- 
lems. A summary of the meeting was 
made by Wendell Heaton, acting direc- 
tor of the division. 


“Comp” Hearing in Texas 


At the annual hearing on workmen’s 
compensation rates in Texas, A. Z 
Skelding, actuary of National Council on 
Compensation Insurance, stated the re- 
cent legislation raising benefits from $7 
to $9 and provided for occupation dis- 
ease would make an increase of 4.2% 
necessary. 

Mr. Skelding pointed out that the loss 
ratio in 1946 was 58% and in 1947 was 
56%, not including the catastrophe 
losses in Texas City. He said that the 
benefits increase without a rate increase 
would put the loss ratio over the per- 
missible_ level. Texas Manufacturers 
Assn. has recommended a rate decrease 
of 14%. 





No Compensation for Partner 


ST. PAUL—For the first time the 
Minnesota supreme court has_ estab- 
lished as a principle of law that a busi- 
ness partner cannot recover for in- 
juries under compensation insurance. 
Perry A. Pederson, a partner in a 
Duluth firm, suffered an eye injury 
while at work that disabled him for 
six weeks. A referee of the state in- 
dustrial commission awarded him $2,464 
but the commission overruled the award | 
and the high court upheld the com-| 


mission. 


Dallas Underwriters Form 
Local Surety Assn. 


The Surety Underwriters Assn. of 
Dallas has been organized. Officers are 
William N. Pitts, Aetna Casualty, pres- 
ident; J. Alton Jones, Trezevant & 
Cochran, vice-president; and James T. 
Allen, Massachusetts Bonding, secre- 


tary-treasurer. 
A. W. Penn, 

















Guest of honor was 
director of the bond and burglary sec- 


_ associates, 





tion, Texas board of commissioners. 


Samuel Love and William Leslie, Jr., 
home office representatives of Eagle 
Indemnity were guests. 

The next meeting will be held on 
Dec. 12. 


Award $5 Million Contract 


United States engineers have awarded 
the contract to Morrison-Knudsen Co. 
and Peter Kiewit Sons Co., Omaha and 
Los Angeles, for the construction work 
on the Garrison dam and reservoir at 
Riverside, N. D., for $5,740,500. Aetna 
Casualty for Kiewit and Fidelity & 
Deposit for Morrison-Knudsen will exe- 
cute the bonds. 


K. C.-St. Louis Joint Meet 


JEFFERSON CITY, MO.— Elmer 
C. Anderson, assistant secretary, and N. 
Matthew Franklin, actuary of Surety 


Assn. of America, spoke at a joint meet- 


ing here of Surety Managers Club of 
Kansas City and Surety Underwriters 
Assn. of St. Louis. The theme was 


“Surety Rate Making.” 


The Strety Assn. of America will 
hold its annual Christmas luncheon 
for the insurance press Dec. 19 at the 
Lawyers Club, New York City. Martin 
W. Lewis, general manager, and his 
will act as hosts. 


PERSONALS 


John W. Young, president of Cas- 
ualty Underwriters Assn. of New Jer- 
sey was feted last week by his associ- 
ates of London & Lancashire Indemnity 
at a luncheon in New York city. He 
received a number of gifts in honor of 
his 25th anniversary with the company. 

Invitations have been mailed by Mr. 
and Mrs. J. Fred Ejierman for the 
marriage of their daughter, Margaret 
Anne to Alexander C. Nilson of 
3altimore, Dec. 26. The bride-elect’s 
father is manager of the fidelity de- 
partment of New Amsterdam _ Cas- 
ualty. Mr. Wilson is the son of Leslie 
S. Wilson, manager of Maryland Cas- 
ualty fidelity department. 

Miss Ejierman was graduated from 
Western Maryland College, West- 
minster, in 1948, having majored in art, 
and is now a member of the faculty of 
Spark’s school in Baltimore county. 
Mr. Wilson is a graduate of Duke Uni- 
versity in engineering and is presently 
in the experimental department of the 
Black & Decker Manufacturing Co., 
Towson, Md. 

C. L. Morris, vice-president of Illinois 
National Casualty, was installed as gov- 
ernor of the Illinois-Eastern Iowa dis- 





Kiwanis at a banquet in the 
Beach hotel, ‘Cees. 
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Points to Charities, Clubs 
as Potential Bond Fields 


Employers Liability in its monthly 
house organ has urged agents to seek 


additional bond business by soliciting 
clubs, charities, organizations fraternal 
orders, churches, schools, societies, etc. 


The company recalled an actual case 
in which a highly respected community 
leader embezzled sizable amounts from 
various organizations for which he acted 
as treasurer. In this case, as is the gen- 
eral rule according to the company, 
there was no fidelity coverage and the 


organization was left open to severe 
public censure. 
The company explained that safe- 


guarding the funds of an organization 


by bonding officials who handle its 
finances need not cast any aspersions 
on those in office. Bonding protection 


shows keen business sense, knowledge 
of ‘human psychology, and good man- 
agement on the part of those who run 
the organization. Embezzlements can 
happen even in the best organizations. 
But, the company pointed out, it is less 
embarrassing when steps have been 
taken to prevent and monetary loss. 
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Our country has attained its world leadership 
under a system of private enterprise. The de- 
sire to excel in business has produced the high 
standard of living which we enjoy. Private en- 
terprise or individual initiative, created the 
things which we value most. As an individual 
engaged in private enterprise, the insurance agent 
or broker succeeds only to the extent that he 
serves his community well. General Accident’ 
and Potomac representatives take pride in their 
calling and have the enviable reputation of being 
leaders not only in the field of insurance but in 
their community activities. 
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COMPROMISE POSSIBLE 


Hold Another Heated 
Round on Claim 
Expense Question 


GALVESTON—Still another round 
was run off here during the commis- 
sioners convention in the esoteric 
battle how loss adjust- 
ment expense shall be reported for 
casualty statistical rate making pur- 
poses. This took place Sunday after- 
noon at a meeting of the subcommittee 
on the subject headed by Malone of 
Pennsylvania. It was punctuated by 





to determine 





Subsequently during the week a com- 
promise appeared to be in the making so 
far as New York is concerned on the re- 
porting of loss adjustment expenses. This 
would provide for the companies to furnish 
figures on allocated claim expense on a 
paid basis and then this would be sub- 
tracted from total average nationwide 
claim expense and the difference would 
constitute the loading for unallocated claim 
expense. The companies would continue to 
combine allocated claim expense with in- 
demnity losses in the reports on an in- 
curred basis by policy year. Such a com- 
promise would not commit the N.A.LC. 
committee, but it would probably put an 
end to the issue for the time being at least 
because it is New York that has kept the 


pot boiilng. 





frosty exchanges between Superinten- 
dent Dineen of New York and National 
Bureau representatives. Thomas Mor- 


rill, New York deputy, said it is 
virtually certain that his department 
will stand by its demand that com- 


mencing Jan, 1 the insurers discon- 
tinue merging allocated claim expense 
with what New York regards as “pure” 
losses, but what the ‘bureau contends 
constitute merely the “indemnity” por- 
tion of the loss. The bureau stand is 
that legal defense costs are just as 
truly “pure” loss as are “indemnity” 
payments. 

Mr. Morrill recalled that a few weeks 
ago New York notified the bureaus 
after Jan. 1 to split off losses from 
allocated claim expense. This drew 
sharp protest from the National Bu- 
reau, which objected that the require- 
ment was burdensome on the com- 
panies, that the notice was far too 
short, and that if New York persisted 
in its demand the bureau would ex- 
ercise its right to a statutory hearing. 
Whereupon New York descended upon 
13 companies and, according to Mr. 
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Morrill, ascertained that only two of 
the 10 companies in that group that 
dre bureau members’ were adhering 
strictly to the bureau definition of aj. 
located claim expense. This, he charged, 
casts doubt on the reliability of the 
figures that are furnished. The find- 
ings were turned over to the bureay 
for comment. Unless, he declared, it 
can be demonstrated that the members 
are following the bureau definition 
and even so, unless it can be estab. 
lished that the definition is sound, New 
York leans strongly to the idea of 
going ahead with its Jan. 1 program, 


Originally a Texas Problem 


Raymond Hulsey of the Texas Bu- 
reau read a statement in behalf of the 
industry committee on allocated claim 
expense, saying that the committee was 
set up originally to deal with the Texas 
problem. The Texas commissioners 
felt the necessity of combining the ex. 
perience of all insurers in the state in 
view of the fact that the law requires 
promulgating uniform auto rates, 
Variations,in the treatment of allocated 
claim expense created difficulties jn 
effecting such a combination. The idea 
of establishing a uniform definition of 
allocated expense had to be discarded 
and the industry committee finally con- 
cluded that in order to merge the ex- 
perience a uniform definition is not 
necessary. What it recommends, where 
a combination of experience is de- 
sired, is to use a conversion factor 
that relates the aggregate of all losses 
and loss adjustment expense to the 
aggregate of all losses and allocated 
loss adjustment expenses as defined in 
the applicable statistical plan. 


Defense Spells Value 


William Leslie, general manager of 
the National Bureau, observed that a 
large part of the value of liability in- 
surance is the defense that is provided. 
A company might be faced with a 
large number of insupportable claims 
and it might win all of them in court. 

There would be no indemnification 
and yet the cost of the defense ought 
to find itself in the rate. A percentage 
factor to charge defense costs back 
into the rate would be discriminatory 
because there are fundamental dil- 
ferences in such cost by territory, class, 
etc. For instance an organized claim 
racket might spring up in a particular 
place and the defense costs there might 
skyrocket. The rates there should re- 
flect that situation, which, he said, in- 
cidentally would serve the purpose of 
arousing the community to take action 
to solve its problem. Such defense, 
he emphasized, is just as much a part 
of the cover as is indemnification. 


Eliminate “Overhead” Misconception 


Daniel Mungall of General Accident 
said he would like to see the day when 
all loss adjustment expense would be 
included with losses. This would serve 
the purposes of public relations be- 
cause of the popular error of looking 
at the entire difference between the 
premiums and the losses as overhead. 

In replying to a question of Dineen 
as to what should be the dividing line 
in consolidating losses and adjusting 
expense, Dudley Pruitt of General 
Accident suggested that it should be 
according to the definition of loss ¢x- 
pense in the uniform accounting regula- 
tions. Mr. Morrill said this would be 
a hodge podge due to the variations 
between companies on the score of 
allocation. 

Francis Perryman of Globe-Royal- 
Eagle subscribed to Mr. Mungall’s 
thesis that the ultimate objective should 
be to get appropriate loss adjustment 
expense into loss figures for “psycho- 
logical” reasons. Where a combina- 
tion of experience is not needed, he 
said, the companies should be left 
alone and each should be permitted to 
report as it desired. Where a combifa- 
tion is needed, as in Texas, the im 
dustry committee offers a formula for 
producing results on a common basis 
for consolidation. 

Arthur Bailey, New York state cas 
ualty actuary, declared that nowhere i 
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available any official figure for un- 
allocated claim expense. 

Mr. Dineen said he is not impressed 
with the “psychological” argument. He 
contended that the business is in for 
an era of investigations and it should 


trating questions that will be asked. 
How much is paid for what he called 
“pure” losses is a vital statistic and 
should be available. The business 
should have no difficulty in support- 
ing rate charges based on defense 
costs and this can be done separately. 





be ready to supply answers to pene- 





Misleading Provisions of Polio, 


“Dread” Diseases Policies Cited 


W. Harold Bittel, actuary of the New 
lersey department, at a meeting of the 
commissioners A. & H. committee at 
Galveston, put in the laps of the state 
oficials the problem of polio and other 
so-called dread diseases policies. 

New Jersey has disapproved policies 
covering certain specified diseases on 
the ground that they are being sold 
in such a way as to mislead the in- 
sured and contain misleading provisions. 
That state has permitted polio-only 
policies but has grave doubt whether 
even these are in the public interest. 
The problem is extremely serious, ac- 
cording to Mr. Bittel, especially in 
those states where the commissioner 
has broad powers in the matter of dis- 
approval of policy forms. One state 


should not stand alone in such a 
matter, he declared, and hence Mr. 
Bittel expressed the hope that the 


A. & H. committee would make some 
recommendation or in the alternative 
that other states will give New Jersey 
the benefit of their judgment. 

Mr. Bittel asserted that even persons 
well familiar with A. & H. insurance 
would be confused by reading the 
diseases policies and the advertising 
material. The diseases specified are us- 
ually diphtheria, encephalitis, leukemia, 
scarlet fever, smallpox, spinal menin- 
gitis and tetanus. Persons with such 
diseases, he declared, either recover 
in a relatively short period of time or 
die. There are many other diseases that 
are “dreaded” but are not covered 
by such policies. It is doubtful that the 
average person realizes that he does 
not have coverage for all “dreaded” 
diseases. 


Capitalize on Fear Complex 


The policies, he charged, are de- 
signed to capitalize on a fear complex 
and do not comprise a type of con- 
tract that is in the public interest. Pro- 
tection is needed for all diseases, not 
just for a few that sound frightening. 
The cost would be more, but the 
average family could afford to spend 
more than $10 for such protection. The 
insurance should be furnished in a 
straightforward manner. If the cost is 
too high and it is the catastrophe 
hazard that is sought to be covered, 
waiting periods, deductible provisions 
and other means can be used to reduce 
the cost. The provisions of policies 
of this kind vary to such an extent 
that it is difficult to generalize in the 
matter of misleading provisions. The 
expense of the treatments and devices 
mentioned in these policies for the 
treatment of poliomyelitis is never 
incurred in connection with most of 
the other “dread” diseases specified 
but does the public realize this? he 
asked. Some of these policies imply 
that all of these diseases are contagious 
whereas this is not true. The policies 
exclude pre-existing conditions except 
in the case of poliomyelitis which 
raises serious doubt as to whether most 
cases of leukemia would be covered. 
Problems which are inevitable in con- 
nection with a policy of this kind are 
Suggested by these questions, he re- 
marked. 


Problems in Question Form 


—Is it your understanding that all 
of the so-called “dread diseases” spe- 
cified in this policy frequently re- 
sult in prolonged periods of dis- 
ability and require treatments similar 
to those needed in the case of polio- 
myelitis? 

—Are you satisfied that these are 
the only diseases which involve such 
large expenditures? 


—Do you understand exactly which 
diseases are covered and which are 
not covered under this policy? 

—Are you familiar with the extent 
of the coverages provided for these 
diseases under regular accident and 
sickness of hospital expense policies 
which you may hold? 

—Do you feel that you need the ad- 
ditional protection afforded under 
this policy only for these specified 
diseases? 

—Are you satisfied that there is like- 
lihood that you or your family 
will contract these specified diseases? 

—Is it your understanding that all 
of these diseases are contagious? 

—Do you believe that benefits would 
be payable under this policy for 
leukemia under all circumstances? 


—Do you think that the average pol- 
icyholder would realize that he 
had no coverage whatever under a 
policy of this kind for cancer and 


tuberculosis which certainly are 
among the most dreaded of all 
diseases? 


Many states have laws under which 
policy forms may be disapproved if 
the benefits provided therein are un- 
reasonable in relation to the premium 
charged. New Jersey does not have 
such a law but the states which have 
this authority should be considerably 
concerned about all of these specific 
disease policies. No experience has been 
developed which can be used as a 
guide but we understand that some of 
the smaller companies reinsure their 
entire liability under the “polio” 
policies. We have heard rumors that 
at least some of these companies are 
obtaining reinsurance of the benefits 
under such policies, for which they 
charge a premium of $5 a year, at a 
cost of less than 15% of the gross pre- 
mium. We understand that commis- 
sions to agents of 50% and even 60% 
are not uncommon. We tried to find 
out how the cost of the benefits for the 
other specified diseases compared with 
the premium charged, which was 
usually the same as that for the 
“polio” policy, and we were informed 


that it was thought that the cost would 
be about the same as that for the 
“polio” policy. 


No Limit to Variations 


There would appear to be no limit 
to the variations in coverage which can 
be provided under this type of policy 
to capitalize on the hysteria which 
may be sweeping the country at any 
particular time. It seems to us that the 
time to stop such policies which are 
not in the public interest is before they 
are issued, not after the damage has 
been done. This does not mean that 
the public should be denied this cover- 
age but merely that the states should 
require that it be furnished in a form 
which does not violate statutes relat- 
ing to the disapproval of policy forms. 

The Bittel statement was read at the 
Monday morning session of the A. & H. 
committee. C. O. Pauley of H & A. 
Underwriters Conference counseled 
against taking action that would pre- 
vent the widest kind of experimentation 


in providing cover for catastrophic 
medical costs. Unless such protection 
is afforded, there is the threat of 


socialization or at least partial federal 
cover of medical bills. There is cover- 
age available for hospital and surgical 
costs but not for medical blows where 
surgery is not involved. There should 
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writer? We have a ready and ex- 
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be coverage for diseases that produce 
large bills. The public wants it. On the 
score of the cost of polio policies, he 
said no company today can get better 
than 75% reinsurance and the most 
favorable terms that he has heard of is 
32% of the gross premium for the re- 
insurance for 75% of the risk. The fear 
of the insurers is that the loss ratio 
may get away from them. 


Mr. Bittel replied that picking 
diseases out of the air for coverage is not 
proper experimentation. He insisted 


that people don’t understand the cover- 
age and that there is no way to draw 
a contract of this kind that people will 
understand. 


Concern Over Deception 


A. J. Bohlinger, New York deputy, 
voiced the belief that Mr. Bittel is 
concerned by deception in policy form 
and advertising. Federal trade commis- 
sion is much interested in policy forms 
and doesn’t seem to be happy with what 
the states are doing in this direction. 
F.T.C. he said, probably will try to do 
something on this score. F.T.C. feels 
that the quality of regulation on policy 
forms is ragged and uneven. Hence, 
Mr. Bohlinger recommended _ that 
N.A.I.C. set up a study on policy form 
regulations. 

At the Monday morning session it was 
reported that the new draft of standard 
provisions had been completed. 

Knowlton of New Hampshire, the 
chairman, announced there would be 
no move to secure approval of the draft 
at Galveston. It will be circulated and 
criticised and probably be submitted for 
action at Quebec in June. 

Mr. Bittel expressed concern at the 
decision reached at Galveston to re- 
-—- any restriction on the type of 

. & H. cover that could be made avail- 
able under dependents coverage. This, 
he said, would make it possible to write 
weekly indemnity on children and the 
parent should not be in a position to 
make profit from a child’s disability. 


Fenker Goes with 
Colonial L. & A. 


Richard M. Fenker has resigned as 
actuary of the Mississippi department to 
go with Colonial Life & Accident of 
Columbia, S. C., in an official capacity. 
He attended University of North Caro- 
lina and graduated at Vanderbilt. After 
serving in the navy he went with Na- 
tional Life & Accident and then for a 
time was with American Life Conven- 
tion, engaging in industrial mortality 
table work. He was actuary of the Ten- 
nessee department about a year before 
going to Mississippi. 

Colonial Life & Accident is about 10 
years old. It has specialized in A. & H., 
but is chartered for life insurance as 
well and intends to cultivate that busi- 
ness. The president is E. V. Avery. 

Essie Langston, a university of Mich- 
igan actuarial graduate and a native of 
Mississippi, who has been connected 
with the department, will take over 
some of Mr. Fenker’s duties there. 


Colo. Ruling Calls for 
Insured to Agree to Riders 
Issued Subsequent to Policy 


Commissioner Kavanaugh of Colo- 
rado has issued a ruling that any rider 
to a casualty or fire policy that restricts 
the coverage and is applied subsequent 
to the issuance of the contract must re- 
ceive the written acceptance of the as- 
sured. The latter must sign a statement 
that he has read the rider, understands 
what it means and understands that he 
has the option of canceling and receiv- 
ing return premium. Mr. Kavanaugh 
stated that this is aimed especially at 
abuses in the casualty field. Specifically 
he mentions radius endorsements to 
truck policies. 

The ruling has caused quite a stir 
among insurance people, who fear that 
it will add complications to routine pro- 
cedures. 
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Bond Producers 


Convention Set for 
March 20-21 at N. Y. 


The annual convention of National 
Assn. of Surety Bond Producers has 
now been scheduled for March 20-21 
the Waldorf-Astoria, New York. Tep. 
tatively the plan had been to gather a 
Miami, but the leaders decided that a 
better program, more representative 
attendance and greater company interes 
could be gotten from a New York cop. 
vention. The membership has been syb. 
stantially increased the past year, al. 
though the aim is to hold the organiza. 
tion to perhaps not more than 200 who 
are predominantly contract bond men, 





Program Needed to Give 
Public Better Understanding 
of Insurance, Dorsett Says 


A concerted, sustained educational 
program to give the general public q 
better understanding of insurance op. 
erations is the primary need of the 
business, J. Dewey Dorsett, general 
manager of Assn. of Casualty & Surety 
Companies, told insurance executives 
and C.P.C.U. graduates attending an all- 
industry insurance luncheon at Cleve 
land. He urged use of advertising and 
other media to explain insurance rating 
procedures, expenses, profits and 
coverages. 

Insurance has done a magnificent job 
in war, depression and prosperity, he 
said. If there is anything unreasonable 
about profits, it is that they are still too 
low or non-existent. The public has a 
right to know what becomes of the ex- 
pense provision of the premium dollar, 
“When rates go up,’ he said, “they 
want to know why. Tell them without 
equivocation. When rates do down, the 
insured may be satisfied, but it is a mis- 
take not to tell him why.” 

To dismiss rate changes with such 
cryptic statements as “based on the ex- 
perience” is inadequate and unfair to 
the public, he declared. An effective pub- 
lic education program would be costly 
but would be the most profitable invest- 
ment the business has ever made. It 
would increase good will and dollars and 
cents profits and turn the insurance- 
conscious public away from government 
insurance to the sounder and less ex 
pensive insurance provided by private 
companies. 





New Surgical Care Setup 


MILWAUKEE—Effective Feb. 1, 
Surgical Care of Milwaukee County 
Medical Society, will offer a new com 
tract covering surgery only at monthly 
rates of 72 cents for individuals and 
$2.20 for family when enrolled by 
groups, and 90 cents and $2.60 when not 
in groups. 

A new type of contract for industrial 
firms with 500 or more employes has 
also been developed. When premiums 
paid in exceed benefits paid out on its 
employes during a specified period, 2 
company is entitled to a refund. Surgical 
Care will tailor the contract for select 
firms enrolling at least 95% of their 
workers, adding such extra benefits a 
desired and fixing a special rate. Each 
agree that the number of workers cor 
ered must not fall below a minimum 
figure, or it will be subject to a penalty 

Larger maternity benefits will be 
given to families that keep up their 





Surgical Care Insurance and rates aft 
raised accordingly. 


McDonald Mass. Actuary 


Commissioner Harrington of Masst 
chusetts has appointed Milton G. Mc 
Donald as department casualty actuary. 
Mr. McDonald is an alumnus of Mas 
sachusetts Institute of Technology 
joined the department as senior actuarial 
clerk in 1940. Two years later he was 





named assistant actuary. 
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heoun Hits Hornet's Nest at N.A.I.C. 


(CONTINUED FROM PAGE 21) 





Arcadia National’s policies and adver- 
tising —— i; approved by the 
inois department. 
eo pe ee whether Mr. Berge would 
be satisfied if he were given representa- 
tion on the all-industry committee. Mr. 
Berge wanted to think that one over. 
Mr. Moser arose to express “violent 
disagreement” with Mr. Berge’s views 
on jurisdictional questions. He said 
that Mr. Berge’s statements “alarm 
him. Mr. Berge’s thesis is that unless a 
state engages in regulations that are in 
conflict with federal regulations — and 
acts, it lacks preemptive rights. If, ac- 
cording to Mr. Berge, a state passes a 
law that merely parallels a federal act, it 
js not ousting the application of the 
federal act. “If the state prohibits un- 
fair trade practices, then the Berge 
theory is that the federal act applies. 


No Idea of Dual System 


Mr. Moser said Mr. Berge overlooks 
the preamble of PL 15 which states that 
the continued regulation of insurance by 
the states is in the public interest. rhe 
idea was to keep insurance regulation 
within the states in its entirety and not 
to set up a dual system. Mr. Moser 
emphasized that the FTC codes of fair 
practice lack statutory authority and are 
not binding. He expressed regret that 
Mr. Berge had not come to the commis- 
sioners with his cooperative proposal be- 
fore having gone to FTC to get a federal 
code promulgated. Then, Mr. Moser 
said, the head-on conflict that appears 
to be in the making would have been 
avoided. . 

Mr. Hubbard delivered a different kind 


WANT ADS 











POSITION WANTED 


By Casualty Man with 24 years experience 
in all phases of company operation. Have 
been Statistician, Chief Accountant, Office 
Mgr. and Agency Supervisor in multiple line 
Home Office operation. Now a Branch Mgr. 
in charge all depts. handling $2,000,000 an- 
nually. Opportunity limited in present posi- 
tion. Would qualify for any one of positions 
listed or act as systems man or asst. to Sr. 
Executive. Free to go anywhere — What 
have you to offer? Address W-73, The Na- 
tional Underwriter—175 W. Jackson Blvd., 
Chicago 4, Illinois. 














To headquarters uthwest. Must be thor- 
familiar with all form of Hail Insurance 
on Gro Crops, incl ent of 























WANTED TO BUY 


Stock Casualty Insurance Company. 
Principals only — Strictly 
confidential. 
Address W-75, The National Underwriter. 175 
W. Jackson Blvd., Chicago 4, Ill. 

















WANTED 
CASUALTY FIELDMAN 
Large stock Fire Insurance Group has opening 
for an experienced casualty and surety field- 
man in Wisconsin with headquarters at Mil- 
waukee. Write giving full details of qualifica- 
tions, experience and salary expected. Address 
W-76, The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 











of sting. He said that Mr. Berge under- 
takes to emphasize the differences be- 
tween mail order insurance and other 
types, whereas Mr. Hubbard said his aim 
has been to minimize such differences. 
The mail order group is a small seg- 
ment and should not be _ highlighted 
and differentiated. Among other things, 
to do so would invite suspicion upon 
them. The problems that affect insur- 
ance in general affect direct writers and 
vice versa. The questions of ethics and 
standards are the same for both. Pro- 
tection of the public is paramount and 
here the big questions that apply to both 
direct seller and agency company are 
such things as limited policy provisions, 
advertising practices and claim paying 
practices. The only difference is that 
the mail order insurer is licensed only 
in its state of domicile. Such a differ- 
ence would not warrant setting aside 
such a group for specialized attention. 
Mr. Hubbard said his desire is 
to be bracketed with all fine insur- 
ance institutions. He said Assn. of In- 
surance Advertisers is to be commended 
for its statement of principles, which he 
said in some respects exceed those of 
state regulation, and he suggested that 
Mr. Berge be invited to accept member- 


ship on any of the already constituted | 


committees. 

>. O. Pauley, managing director of 
H. & A. Underwriters Conference, 
pointed out that many of the members 
of his organization are mail order in- 
surers. He said the H. & A. organiza- 
tions have always been able to present 
their views before the commissioners 
and that system has worked well. He 
said he doubted the advisability of set- 
ting up such an advisory or joint com- 
mittee as Mr. Berge proposed, but if the 
commissioners did approve such a sug- 
gestion, Mr. Pauley said that it should 
be on an industry-wide basis, and all 
segments of the business should be in 
on it. 

Mrs. Nancy Brown, chairman of 
Postal Life & Casualty, said she is fa- 
miliar with both direct mail and egency 
operations, as her company does both, 
and she said the problems in each field 
are entirely different. Joseph McGee, 
Jr., executive vice-president of Old 
American of Kansas City, alluded to the 
fact that it has been said the mail 
order insurers account for only 1% of 
the business. That may be true, he said, 





but they account for 99% of the prob- | 
lems and hence he argued for 2 special | 


advisory committee. 


Discuss Crop Dusting in Wash. 


Washington Assn. of Aircraft Oper- | 


ators at the annual convention at Seattle 
took up problems of crop dusting oper- 
miliar with both direct mail and agency 
bility requirements. 

A suggested revision of the financial 
responsibility order which requires post- 
ing of either cash, surety bond or lia- 
bility insurance of $10,000 to indemnify 


claimants as the result of crop dusting | 


operations, is being worked on by a sub- 
committee. The order has created much 
confusion. It has been reported that 
operators have been filing policies with 
the state which do not cover chemical 
liability and these have been accepted. 
It is proposed that the order be made 
to include “drift” liability coverage 
which would protect property adjacent 
to that which the operator contracted 
to spray. Another proposed extension 
is that of liability contracted for spray- 
ing herbicides. 

Aviation underwriters have expressed 
the view that coverage for liability for 
spraying herbicides will not be obtain- 
able either in admitted or non-admitted 
markets. The result'of thé extension of 
the order to include such a proposal, 
they warn, would result in complete loss 
of an aviation liability market. This 
would mean the operator would have to 
post either a cash bond or a surety bond 
to meet the requirements of the law. 
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This modern policy gets a fine recep- 
tion whenever it is brought into the pic- 


ture, and no wonder. 


With five basic insuring agreements, 
and several others that may be added at 
the option of the assured, the Ohio Cas- 
ualty’s 3-D Policy covers a wide range 
of crime hazards. More than 100 stand- 
ard endorsements help tailor the policy 
to the particular needs of individual 


assureds. 


Further, a definite savings in the pre- 
mium may frequently be made through 
the grouping of coverages and the com- 


bination of insuring agreements. 


What's more, by having separate 
crime hazards covered by one company 
under one policy, the question of which 
carrier pays is avoided, and dangerous 


gaps in coverage are eliminated. 





An Ohio Casualty Policy Analysis and our 
helpful booklet titled “Leaks and Gaps” 
provide an easy way to project a clear idea of 
this top value in crime coverage. Copies are 
available to all O. C. agents. Other alert, re- 
sponsible agents interested in selling the 
newest policy forms are invited to get in 
touch with us. 
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New Rating Plans 
Adopted in N. Y. 


(CONTINUED FROM PAGE 21) 


Authorize Study of 
Expenses By Size 


(CONTINUED FROM PAGE 21) 





interchange previous experience data on 
insured eligible for experience rating, 
and is also requiring the two bureaus to 
interchange such experience data. For 
a number of years, there have been in 
effect in New York state, upon an intra- 
state basis, arrangements for the inter- 
change of such experience data among 
all insurers on individual risks eligible 
for experience rating. 

“The requirements of your department 
for the interchange of such experience 
data upon an interstate basis is a signifi- 
cant and far-reaching development. In 
order for insurers and rating bureaus 
to apply experience rating plans prop- 
erly, it is essential that a procedure be 
established for the free interchange of 
experience data on insured eligible for 
experience rating. An insured may shift 
from one insurer to another during the 
experience period used in the rating, or 
may have several locations covered at 
the same time by two or more insurers.” 





New California Insurer 


The names of Solidarity Fire & Cas- 
ualty and Solidarity Underwriters Co. 
have been approved by Commissioner 
Downey for a new California insurer 
being organized at San Francisco by 
Reinsurance Underwriters. 





O.K. Farm Bureau Contribution 


The attorney general of Ohio has 
held that the Ohio Farm Bureau groups 
may contribute $50,000 toward construc- 
tion of the Temple of Good Will as 
proposed by the Ohio Council of 
Churches. The Temple would be erected 
at Columbus, The attorney general held 
that such a contribution must be either 
in the interest of community growth 
or development or for a charitable or 
‘benevolent instrumentality for the pro- 
tection and advancement of its interests. 
The contribution. must not be more than 
1% of the capital and surplus of the 
corporation unless approved by the 
stockholders. 


mended that the industry statement on 
the commission question be received 
without further action at this time and 
that the commissioners’ subcommittee 
continue to study the matter and report 
in June. The committee assured the 
companies it appreciates the study will 
be burdensome and that there is no 
intention of requiring such study to be 
repeated until conditions have changed 
materially. 

The N.A.I.C. committee states it is 
important for compensation and auto 
and other liability lines to be studied 
first, “but would not wish to discour- 
age any carrier or rating organizations 
from enlarging the study thereafter to 
other lines.” 

The committee stated that factual 
data as to commission payments will 
not indicate the reasonableness of such 
payments nor the cost of producers of 
the services rendered, and in this re- 
spect the data will be different from 
the data as to other expenses, which 
will be indicative of the cost of such 
other operations. The committee said 
it understands that such factual data 
as to commissions would be for use, 
in connection with the data as to other 


expenses by size of risk, in the con- 
sideration of the provisions for ex- 
penses in rates. 

The workmen’s compensation com- 


mittee erased from its agenda the ques- 
tion of interstate rating. It was noted 
that there had been no meetings of 
the subcommittee on profit factor in 
compensation due to the illness of the 
chairman, J. P. Gibbs of Texas. Mr. 
Gibbs is now up and about and was at 
the Galveston meeting. 


N. C. Auto Rates Cut 14% 
on BL. 10% on P.D. 


RALEIGH, N. C.— Commissioner 
Cheek has approved a filing of North 
Carolina Automobile Rate Administra- 
tive Office, calling for rate reductions 
of 14.6% on auto B.I. and 10.5% on 
P.D. for passenger cars, and 22.2% on 
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B.I. and 15.1% P.D. for commercial 
vehicles. The new rates will cut pre- 


miums in the state by $2,211,000 a year. 

At the same time, rates on cars oper- 
ated even on a part time basis by 
drivers under age 25 was increased from 
$24 to $26 on B.I. and from $14.50 
to $16 on P.D. The changes are effec- 
tive Jan. 9 with provision making them 
retroactive to Dec. 1. 

The filing was accepted immediately 
after a public hearing Dec. 1. J. M. 
Muir, secretary of Mutual Casualty 
Rating Bureau, said the increase on 
youthful drivers was justified on a basis 
of experience in other states, citing 
New York and Connecticut. The com- 
missioner suggested a discount for 
youthful drivers if they have a good 
record. 

The reductions were based on ex- 
perience for 1946, 1947 and half of 
1948. During that time North Carolina 
had a compulsory motor vehicle inspec- 
tion system which was abandoned by 
the 1949 general assembly. 

Mr. Cheek also approved the new 
system for rating long haul trucking 
risks which was adopted in most states 
in September. The plan was outlined 
by W. H. Brewster, manager of the 
automobile division of National Bureau 
of Casualty Underwriters. This program 
will apply in an advisory manner, as 
this class was exempted from rate regu- 
lation by the 1947 legislature. 

The combined B.I. and P.D. basic 
zone rate fer truck men has been re- 
duced from $425 to $375, making North 
Carolina the lowest rated zone in the 


y 





Wash. Assigned Risks Now 
Subject to Regular Rules 


SEATTLE—The governing commit- 
tee of Washington automobile assigned 
risk plan has announced the elimination 
of the use of the B rate as a base in 
anticipation of increased activity result- 
ing from the new responsibility law, 
effective Feb. 1, 1950. 

All risks assigned are now subject 
to the rules, rates, minimum premiums, 
classifications in force with respect to 
regular business, but the assigned risk 
surcharge will still be in effect. 

B. K. Campbell, manager of the plan, 
has asked that the companies refer vol- 
untary renewal risks, which have in the 
past been placed with the plan, back 
to the producer of record, advising his 
own company try writing the risk 
through normal channels. Mr. Campbell 
also pointed out that Commissioner 
Sullivan recently circularized all com- 
panies asking that they apply normal 
underwriting procedure in _ handling 
racial risks, 

Complaints have been received, ac- 
cording to Mr. Campbell, that com- 
panies have not offered to accept or 
reject the risk after the 15-day investi- 
gation period. The governing commit- 
tee of the assigned risk plan has re- 
quested that the companies comply with 
the rules relative to investigation time, 
particularly in view of the increased 
volume expected consequent to the new 
responsibility law. 

All member companies have been 
asked by the committee to notify their 
Washington representatives and agents 
of the changes in the assigned risk pro- 
cedure which became effective Dec. 1. 


Welfare State Activity in N. Y. 


The welfare state controversy which 
highlighted the recent New York 
senatorial election is expected to start 
again when the 1950 legislature con- 
venes at Albany in January, accord- 
ing to political writers throughout the 
state. Democrats are said to be study- 
ing a proposal for a state health in- 
surance system, and to draft a bill that 
cannot be labeled as a step toward 
socialized medicine. Among the other 
programs which Democratic committees 
intend to study is the problem of pen- 
sions although it is understood that 
they are not likely to favor the $100 
a month old age pension plan proposed 
by the C.I.O. in the state. 
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Combs Stresses § 
Front Office Attitude 
on Auto P.D. Claims 


Hugh D. Combs, executive vice. 
president of U.SF.&G., writes: 

Your recent editorial, “The Problep 
of Auto P.D. Claims,’ will probab) 
accomplish more than all the talks | 
have been making for many years, | 
like your reference to the front offic 
You are entirely correct that polig 
is shaped from the top. I know of son 
companies with excellent reputation; 
that give lip service without action, | 
heard recently that there is to be; 
policy of non-payment of PD claim 
in Baltimore. Whether the broad asser. 
tion is true or not, I have observed on 
or two instances which would seem 
to bear this out. 

I would ilke to see you make a stud 
and stress the point that rejection oj 
small PD claims frequently leads to 
personal injury. claims. Some times th 
settlement is then made on the per. 
sonal injury claim and _ nothing j 
charged to the DP claim as this might 
show up the failure to settle in the 
first instance. 

You are on the right track and | 
hope that you will continue as fre 
quently as possible to hammer on al 
the points you mention—the need fe 
education of the insured; the require. 
ment of fair and prompt settlement-— 
regardless of the size of the claim, and 
the education of the front office or top 
to the value from every standpoint o 
fair claim practices. 


Set Up Rules for Insurance 
on Government Air Shows 


WASHINGTON — Under §standari- 
ized policy governing participation oi 
air force, navy and marine aircraft in 
public air demonstrations, Secretary oi 
Defense Johnson has announced rules 
concerning requirements with respect 
to insurance on air shows. 

In cases where an organization re 
quests a military air show, the new 
regulation requires such organization 
to provide a property damage and pub 
lic liability policy if any flight participe- 
tion is staged over the site of the 
event. However, no insurance will be 
required when aircraft fly to an event 
for static exhibition only. 

The directive provides that insurance 
will not. be required of organizations 
in cases of (1) demonstration flight 
conducted at government installations 
(2) public exhibitions not involving 
flight of service aircraft and equip 
ment; (3) flight of aircraft to and from 
places of exhibition; (4) mere “flyover 
demonstrations of military aircraft 
from and to their home bases. | 

However, insurance is required in the 
case of flying demonstrations by servxt 
aircraft at places not owned or | 
by the government other than mete 
“flyovers” from and to military bases 
Insurance is required in helicopter dem- 
onstrations. 

A liability policy will be considere 
as adequate insurance bond coveragt 
according to the directive, which re 
ommends $50,000/$500,000 for person 
injury or death and $250,000 for prop 
erty damage. ; 

The policy must state clearly the # 
tent to cover accidents caused by 
resulting from the maintenance, use & 
operation of aircraft and equipmet! 
owned by the government, and officers 
or employes of the government acting 
within the scope of their employment 

Insurance must be submitted to 
office of the Secretary of Defense n0 
later than 10 days prior to the begit 
ning of the demonstration. 








Travelers Mgrs. to Meet 

Travelers will hold a managers’ co® 
ference in Hartford on Jan. 30-Feb. $ 
More than 175 managers of all 
have been invited. 
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WE STANDS BETWEEN 
YOU AND LOSS! 

~ Nour focal teserance Agent 
Anows be jor... to fit the 
bev peatection to your per 
song weeds When toubie 
comes, he's on hand to se 
thet you get prompt sotis- 
fochon of every just cleim. 
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HE INDIAN TRAIL Which once led past 

Israel Putnam’s birthplace has given 
way to a crowded turnpike; the town, for- 
merly Salem Village, is now Danvers, Mas- 
sachusetts; but the house has withstood the 
onslaught of time and change and last year 
had its 300th anniversary. It was built in 


Just as they were preparing to burn him 
alive he was rescued. 

For a time Putnam lived peacefully on 
his Connecticut farm and augmented his 
income by operating a tavern where patriots 
used to congregate in the stirring days be- 
fore the Revolution. Then in April, 1775, 
came the incident known to every school 
child. The news from Lexington reached 
him while he was at work in the fields. Lay- 
ing down the plough and unyoking the 
oxen, he immediately set off to fight for 
freedom. At the Battle of Bunker Hill it 
was General Putnam who uttered the mem- 
orable command to his men, “Don’t fire 
until you see the whites of their eyes.” 

Another of “Old Put’s” exploits which 
has become part of the American legend 
took place on his farm where a savage wolf 
and her whelps had killed seventy of his 
sheep and goats. With a torch in one hand 


and his musket in the other, he drove her 
into a cave into which his 
neighbors lowered him by 
his feet. There he slew the 
ferocious beast and brought 
her carcass to the surface. 
Israel Putnam’s birthplace 
is now enclosed by one of 
the four leaves of a huge 
clover-leaf traffic circle 
which was especially de- 
signed to spare the ancestral 
home. The present owner, 
who founded three well- 
known private schools in 
New England, has devoted 
a half century to the main- 
tenance and restoration of 
the house. It is occupied by 
one of her sons whose child 
represents the tenth genera- 
tion of Putnam descendants 
to live there. The Putnam 
homestead claims the dis- 
tinction of being the oldest 
house in the country to have 
remained in the continued 
possession of one family. 


1648 by Thomas Putnam, son of the foun- 


* * * 
through its agents and 
brokers, is leading 
of American homes and the 


der of the family in this country, and him- The Home, 
self the grandfather of Israel who was born 
there in 1718. 

Soon after his marriage to Hannah Pope 
in 1738, Israel moved to Pomfret, Connec- 


ticut, later renamed Brooklyn, where he be- 


came a prosperous member of the 
community. Enlisting as a volun- a mk 


teer during the French and Indian 
Wars, he was soon commissioned 
second lieutenant and _ joined 
Home Office: 59 Maiden Lane, New York 8, N. Y. 
FIRE ° AUTOMOBILE ° MARINE 
The Home Indemnity Company, an affiliate, writes 


Rogers’ Rangers. One of many 
narrow escapes in his eventful 
Casualty Insurance, Fidelity and Surety Bonds 
Copyright 1949, The Home Insurance Company 


America’s insurance 
protector 


bomes of Amerjcan industry. 


vids aig al ual ¥ 2 v 
Wallpaper in General Putnam's bedroom is probably 
the first ever used in any house in this country 


life occurred when Indians took 
him captive and tied him to a tree. 
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